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e _ _
#3(E) A2 (S) A| b 7 =(G)
R 8.513 14.95"" | 10.051  17.03"" | 10.364  18.89™"
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The impact of corporate social responsibility
activities on risk aversion

Yoo Jiyeon*

—— | Abstract

The purpose of this study is to analyze the impact of corporate social
responsibility activities on corporate risk. Recently, managers are trying
to maximize corporate profits through sustainable management rather
than insisting on unconditional profit maximization. Accordingly, many
companies are interested in social responsibility activities, and the need
for such activities is emerging.

In this study, we verify how a company's social responsibility activities
affect the risks that a company may face when it fails to fulfill or defaults
on its obligations through the relationship between the company's ESG
evaluation index and credit rating. The ESG evaluation index was divided
into the overall score and E (environment), S (society), and G
(governance) scores to empirically analyze the relationship with credit
ratings.

As a result of the analysis, the total ESG score and the scores in the
society (S) and governance (G) areas showed a significant positive (+)
relationship with the credit rating, but a significant negative (-)
relationship in the environment section. This can be interpreted that
companies that are more active in ESG activities in all areas except the
environmental sector have a lower risk of default. This shows that as
companies actively engage in ESG activities, their transparency and
reliability increase and the risk of default decreases.

The results of this study are believed to have implications for
organizations and governments that disclose and manage the scores by
examining the results of a company's ESG activities.

Key word : Corporate Social Responsibility Activities, Debt Default, ESG
Score, Credit Rating
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