Annual Report Project
Name:                                   





Major:                                   
 
 

To give you a "hands-on" look at an actual company's financial statements, you are required to review and analyze a corporate annual report. The annual report is the most widely distributed company report provided to shareholders (owners) and the general public. Companies use the annual report to communicate financial and nonfinancial information about the company. 
 


How can you obtain an annual report? There are several easy ways. But I recommend the below method that allows you to obtain a report in the quickest way possible. You need the annual (not quarterly) financial statements. The collection of financial statements includes the balance sheet, income statement, statement of cash flows, and footnotes. The report should also include the auditor’s report (opinion) on the financial statements. You need at least three years of financial statement data for the annual report project. If your company’s annual report does not contain at least three years of financial statements, then you should select other companies. See the below information on how to obtain the annual report.

 

 
‘Visit the website of Data Analysis Retrieval and Transfer System http://dart.fss.or.kr to search the annual report. Click on “Search for Company name”. After you’ve select the company’s name, click on “Period Selection”. On the next screen, Scroll down the list of links and select the most recently filed annual report. And click on “Company's Annual Report”. The filing date is the date the annual report was filed. Reports usually include the previous year’s financials. 
 

Annual Report Project
The primary objective of the Annual Report project is to expose you to a real world example of corporate financial reporting. The attached worksheet requires information that might help you gain an overall perspective of the company you selected, the industry your company operates in, the company’s strategic focus and its financial condition. (Use the DART system- http://dart.fss.or.kr/)
Instructions:
1. Complete requirements 1-9 using the Annual Report and other sources you obtained.

2.         Make out an answer in Korean or English
Annual Report Project






REQUIRED

1. What is the company’s complete name and English name?

2. What is the address of your company’s corporate headquarters?
3. Which stock exchange lists your company? And stock price (December 31, 2022)?
4. Briefly summarize the following
a. Type of business
b. Major business segments
c. Primary customers
d. Primary stakeholder

e. Primary products and/or services
f. The date of a general meeting of stockholders

g. Name of the Company’s External Auditors
h. The auditor’s opinion about the company’s conformity with K-IFRS
i. Audit Fee
5. Summarize three articles or independent sources of information about your company and/or the industry.  Select articles from high-quality business publications such as Fnnews, Hankyung Business Weekly, MK Economy or an industry specialty journal etc. Include copies of your sources.  
6. Summarize at least three of the company’s most recent meaningful press releases.  
7. Identify broad-based social, political, economic, and technological concerns that may affect your company.
8. Provide the page numbers where the following are located in the annual report

a. Report of Independent Accountants 
b. Balance Sheet
c. Income Statement
d. Statement of Cash Flows
e. Notes to Financial Statements

9-1. Overview of CompanyPRIVATE 

Company Name:                                            



Fiscal Year End:_________________                                 
Company's External Auditors:                         



 

Financial Statement Highlights (in thousands or millions won):

	
	Current Fiscal Year End(2022)
	Prior Fiscal Year End(2021)

	Total Assets


	
	

	Total Liabilities


	
	

	Total Stockholder’s Equity


	
	

	Net Sales


	
	

	Net Income


	
	

	Earnings per share


	
	


Based on your preliminary review, does your company appear to be performing better than, equal to, or less favorably than in the prior year?  Briefly explain.

9-2. BALANCE SHEET INFORMATION(Show all work)
Asset Information:
	
	2022
	2021

	Largest current asset account:


	
	


  Accounts Receivable:
	
	2022
	2021

	Net Accounts Receivable 


	
	

	Accounts Receivable Turnover ratio

(assume all sales = credit sales, show work)
	
	


What are your observations about accounts receivable turnover?

  Inventory:
	
	2022
	2021

	Inventory method


	
	

	Inventory as a percent of Total Assets


	
	

	Inventory Turnover ratio:


	
	


What are your observations about inventory turnover?
Property, Plant, and Equipment:
	
	2022
	2021

	Net Property, Plant and Equipment as a  % of Total Assets
	
	

	Gross Property Plant and Equipment


	
	

	Accumulated Depreciation


	
	

	Net Book Value


	
	

	Depreciation Method


	
	


Other Assets:
	
	2022
	2021

	Intangible Assets

	
	


Liability Information:










 
	
	2022
	2021

	Current Liabilities


	
	

	Current portion of Long Term Debt


	
	


What types of Long Term Debt does the company have?
  (Hint:  See Long Term Debt Footnote)
	
	2022
	2021

	Times Interest Earned
Ratio
	
	

	Debt Ratio
	
	

	Deb-to-Equity Ratio
	
	


Stockholder's Equity Information







What type(s) of stock does the company issue?



What is the par value of the Common Stock?

	
	2022
	2021

	Shares of common stock outstanding


	
	

	Retained Earnings


	
	

	Cash dividends


	
	

	Cash dividends as a % of Net Income


	
	


9-3. INCOME STATEMENT INFORMATION(Show all work)
Is the Income Statement prepared in the single-step or multiple-step format? 

	
	2022
	2021

	Cost of goods sold 
	
	

	Gross Margin
	
	

	Largest expense (excluding cost of goods sold)


	
	

	Income tax expense as a % of Pretax income


	
	


If your company does not have cost of goods sold, please explain why.

	Profitability Ratios
	2022
	2021

	Net profit margin 
	
	

	Total asset turnover
	
	

	Rate of Return on assets
	
	

	Earnings Per Share
	
	


What are your conclusions about profitability?


9-4. STATEMENT OF CASH FLOWS INFORMATION(Show all work)
	
	2022
	2021

	Net Cash Flows provided by (used in ) Operating Activities
	
	

	Net Cash Flows provided by (used in ) Investing Activities
	
	

	Net Cash Flows provided by (used in ) Financing Activities
	
	

	Net increase (decrease) in cash and cash equivalents
	
	


Is sufficient cash generated by operating activities to meet the company’s operating needs and to fund the company’s investing activities?
Is cash being used in investing activities in a way that is consistent with the company’s mission/strategy?


9-5. RATIO ANALYSIS (Show all work)
Growth Indicators
Average % Change In Account Balance












Calculated as
(This Year's Account Balance - Last Year's Account Balance) / Last Year's Account Balance

	(%)
	2022-2021
	2022-2021

	Total Assets


	
	

	Net Sales


	
	

	Net Income


	
	



What are your observations about these growth trends?

Liquidity













	
	2022
	2021

	Working Capital
	
	

	Current Ratio 

	
	

	Quick Ratio
	
	


What do you conclude about changes in liquidity from 2020 to 2021?

Financing

	 (%)
	2022
	2021

	What portion of Total Assets is financed by Creditors*
	
	               

	What portion of Total Assets is financed by Investors**
	
	



*Hint:  First, calculate Total Liabilities by subtracting


 Total Stockholder’s Equity from Total Assets.  


 Then divide Total Liabilities by Total Assets.







**Hint:  Total Stockholder's Equity divided by Total Assets.












9-6. Bottom Line: Conclusion

Based upon your review, do the numbers support the company’s explicit strategic focus, i.e., goals and objectives?


Based upon the information gathered throughout this annual report project, prepare a thorough, yet concise answer to your question(s) from requirement 1, e.g., Would you invest in this company’s stock? Would you like to work for this company? Would you make a loan to this company? (Your answer should include an evaluation of the profitability, liquidity, and solvency of your company based on the ratios you calculated.) – 최소한 7줄 이상 상세히 기술
	

	

	

	

	

	

	

	

	

	

	

	


� Use at least three years of financial statement data. If your company’s annual report does not contain at least three years of financial statements, then you should select other company’s annual report.  
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