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— I ABSTRACT

The Relationship between Ownership Structure and
Corporate Value and Business Performance™

Lim, Sun Hwa™* - Choi, Yun Yee™**

Since the opening of the securities market, the proportion of foreign investors in
the domestic stock market is probably the most important investor, including
institutional investors and individual investors in Korea. In addition, major
shareholder ownership of domestic companies has already been studied as an
important factor affecting corporate value and performance by exercising the right
to establish direction and decision making authority of various management policies
of companies. The purpose of this study is to analyze the effect of ownership
structure on firm value and business performance and to examine how the
ownership structure of foreign investor and large shareholder affect firm value and
what kind of influence To provide internal and external users with more reasonable
and valuable investment information and financial information to broaden the
scope of their use and provide advanced information. In order to verify this study,
we examined in detail the effect of ownership structure on the corporate value and
business performance of stock exchange listed companies from 2009 to 2016, and
the results are as follows. First, the analysis of the effect of the foreign investor on
the enterprise value shows that the foreign investor has a positive (+) relationship
with the enterprise value. This implies that foreign investor's has a great influence
on enhancing corporate value. Second, as a result of analyzing the impact of large
shareholder ownership on corporate value, the increase in large shareholder
ownership has a negative effect on corporate value, Third, the analysis of the
impact on foreign investors ‘equity performance shows that foreign investors’ ratio
has a positive effect on business performance. Finally, analyzing the effect of large
shareholder ownership on management performance, it is found that the increase
of large shareholder ownership also positively affects management performance.

Key Words : Foreign investors, firm's value, Large shareholder ownership, Business

performance, Ownership Structure
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