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Inclusive Growth and the Desirable Direction of Fiscal Policy

Kim, Seong Suhn*

— I ABSTRACT

In this paper, I explored the desirable direction of fiscal policy for inclusive
growth in Korea in view of the current situation of Korea economy which the
government would promote the income-led growth with reducing income
inequality and improving fair economy, innovative growth.

Slow growth and worsening income inequality have been common global
phenomenons since the 1980s. Income inequality arises from technological
progress, economic integration and an aging population. Accordingly, if Korea fails
to achieve a full-scale policy shift towards a more inclusive growth, it will be
difficult to sustain mid-to long-term development. The most significant agenda for
achieving inclusive growth is job creation, and to that end, consistent regulatory
reform is essential. To tackle these challenges, the Korean government is actively
pursuing income-led growth policies to improve income distribution and achieve
sustainable growth. A new strategy should be formulated that embraces inclusion
and innovation and Korea should push forward for a policy paradigm that pursues
both growth and distribution. So in order to achieve the goal successfully I would
strongly suggest that fiscal policy should concentrate on the cultivation of human
capital and the vitalization of private investment for innovative growth, which are
more important than the income-led growth strategies and fair economy policy in

view of the current economic situation in Korea.

Key Words : Inclusive growth, Income-led growth, Fiscal policy
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