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ABSTRACT

A Study on the Establishment of the Unification Funds

Park, Dong Ur
Professor, Dept. of Economics and Trade

The recent situations surrounding the Korean Peninsula suggest that South Kore:
prepare all the conditions for the unification, which seems to be near at hand.

The purpose of this paper is to show the approach to establish the unification fund:
in relation to the budget system in Korea.

Generally speaking, there are five approaches to raise money for unification, whicl
are taxation, issueing of bonds, borrowing from foreign countries, borrowing fron
central bank, and establishment of the unification funds.

These five approaches have merits and demerits, respectively. Taxation may evok:
the feelings of tax resistance because taxation for unification will impose ai
additional tax burden. Issueing of bonds has a limit which is difficult to get enougl
money for unification. Borrowing from foreign countries also has a limit which wil
impose an additional foreign debt burden. Borrowing from central bank is not an ar
proach to be recommended because it will induce inflation. However, establishment o
the unification funds is relatively good approach, compared to other four approache
because it does not have demerits as mentioned above, and it is open to civillian volur
teers.

In this paper, I show the method by which the unification fund can be established.



