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Aez oWk %ﬂq 93 AF 2 shto]n, ol H9X AAETE T3 gt PASt
AR 5 ARFEstl] ARzl o]FolAL a1 xﬂﬁk A Wshke g=dt o=
o ® dPstuiae FAAR) BEFeE FAPIe A VEHeR 1909 EEA
e TEslEs AgsEor aelete] dESEHEE Ul%ﬂ% Ao Bkl
At 2 Ugt BEuiAel Fdgk 7S shth vz el fel7h Slrk ARSEA|

29 AAL zH= o] BxFo| TR Bz HlE gdrFom ol % olFRzTo
80% ZF7kelel] Ealal Slok. B, ARslitof BARZFo] ofF Al FHstH T vl
Hh2lo] WalkelA] oke Ho| Saluele] REgd tharh @ 2R aRes A7) XY
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SRR AT RE BAVE wE Aede] et Agral] SR A
Ad b A soluttt. =g 1990t APEARA|AI=e] Aol o] Aol Hls|
ARt STFekdeE. ey 7kek APERE AdEiE Al loiA o ZAl
A& vERL Qiot

o AAA Jor] MEREH@SAY A 40%) APFE o, AlYEE(21%)
< Foksle] ARG AIE] ARl ol Al o8l AL Q=
Al A, A @ aEA SHY EAC] AHEHAL vk O EAE © A9
ZATFER olFA o] ABAA AN FHedt dTS star Jon, @ HEAH] AAlEt
S e AR FEEFATE AR olA AR shs Hlso] m|okekal B A
WA P9 o] AYFA TS AR dshA] Hsta vk @) AxHow
HAE Il 2 ggo] QF HaL Q= AAolrh

g APAZAAEE B3 oldAYe AR 5, AXGAREY] A ELD
ks, 7o A T AARGl JolH F8g ATs ] winel deH<l
XH%HH*‘?‘Oﬂ ek A 2 o] SR8ttt @8 Ales opFetA AlEstE Azt

S QALY F=skal Bidete] AAldo] Rk Tisgae] wlekslth= Aol itk

13153'— ARALZAA =S FHoZ 3 AdudAlzed #3 o]22 B3dS AESt
I AYH gHE Ak JdE A Ax =58 28740] St} o AX=ET
Mete] A ARz A A gk AEHQ AblES 24k AR S EEskaat gt
AX=EY] AWAFZGAEE FA4 7|EdTE0] Bou I A FE o=, =
o, dE, ZTF2 T FQ AT Bk AFECloA, B e HE AN =2
AIE Hola = 7 ‘4“:1** I AFPde s Aharat g

AR FLATFek ALAAGAREY] 24 - "l“lo-:’;ﬂ XHX %‘ﬂ‘ 5= Ak,
=71 olaldA Be= =7keh Ao Amols|dAE e FelFolar
a8Hog ‘7‘833]‘7 | Sl Zashe, AAXEA7E 4*314 33767\1H]¢ T(national
minimum)-& FAER=E 3t AP RASFT A A7te] FEE I (spillover effec)E
BAsh= Ads o= A oA=L & & Stk

olgfgh FA7t A= 2EsH at7] HAsiM= Xloﬂ Zbo| 1% Exd Mds ARAR
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Heks] 98 ATl Basih wE of AmE AAXGARLY AARTES ek
DA Feree A A9 A0S WgHE, A L i AelE ST
T QPR AT Beeh, AN el Sutidel ke BEE 5] $13 Jhsels

B e oleld A ARl olo] AN Adkerel AT % AZAY A
12 SuiEs, AmgeN A% 9 AxgARke] ARZAAEE AR, Aol
ke ARAREAAT ] B3 BARS Auhe F, AV ARom AN
D

)

1T, FHCke] ZHEE H HEXIE AHA

et AAlE AR, 107] F(Province) 2 37 FF(Territories) A 12|31 AW
AH 3= fLxg FALe] oy 107 = Ontario, Quebec, Nova Scotia, New Brunswick,
Manitoba, British Columbia, Alberta, Prince Edward Island, Saskachewan, Newfoundland
and Labradoro]W, 37 $5F+= Northwest Territories, Yukon Terriroties, Nuavut Territories
ol EFE W) TR ANG 24 ool el B ok, 27 A
Qo] AJrne ool olEahn Qe dw FgRel Aolsh

Fuete] ARAREEAEE At AgFele] Fa3k aag FAEAL glon,
A= Al AlE Aol glo i SR FHAS Zeth oAl gekd, F
of dedoll &dh= ol theh Irgte] Wzl Aok e Qo a=iv 4
5l ApERe] Aol Fokste] IRl AH Ade] Fad A= AR T4
o5 ARl i AR Ade S8t AR Aol dddE £ =% skl
w3 =7b st $Ae AR AFdeli vFdE A A skl Qi

AR AGFARES A B BARH digE ofdugks ffa FARY AE
kel F71Ae 2dS 2 o 23F i ol oA el dHslee Alastele
B o] At gtk 53], 1993d0ls S AWRE FEH F9des Aashks
e s Afde Alwstlet. AAE sl 7%l =3 £AE AEEA=E
At Almolth(A74(2003)). AAPGeM Baa vlFe 24%e] ebARt F2 B
7 gl asgoel] Ao ot @A, Aurhe] ARt Adolde /M4 Fo ol Z=
adow R8skl ok




Aicre] 4o AREAAEE EARmEF] sigehs AUEANE old(Canada
Health Transfer : CHT), WUt} ARS]AA o)A (Canada Social Transfer : CST), F-ZAZ a1
=91 FHsw s (Equalization), #EJNIE-5(Territory Formula Financing : TFF) 2.2 &3t
= 9et I 9 HE MRo] =¢E 9] §A AR FF(Offshore Accord offsets), Al =
A FH7]F, Infrastructure ALT, AA 4 HIlE 913 Y Ef]=E(ecoTrust for
Clean Air and Climate Change)E & 4 3l

AP EL o] o] AR|EE T o] (cash transfer)? FA|o]A(tax transfer) 02 FHE=H, 1
TRl tHEF A o] HdAIES 389 27| dmeldolal Aol HEe 37| 14
Tolt}, CHTS CST+= 747t 29dFHo] oW Nyt A| A8 (Canada Assistance Plan : H7,
WH3 o] 54 BuE S8 el ZAN UlguEF Esublished Programs
Financing(EPF : PB4 492 918 2% OSuER)E 1906d0] T SAnzT
2 A% A A84S Eol/] At TEREIblock g AT Sk ols)
Gk ARl BE AGA, Qe SRz ANFE AT SUE A9Ad 5
o) SIHABAC03), H QFHRE Aol T Aol Wt FHe) Atk
ARBIA o) FA(CHST) S ARBI A o1 (CST)F BAA ol d(CHD 22 vre] #hefatar gloh

2008~00d% Aol Aol - (E 1ol He ule} o] 708% EEHE 278kl
gor, o] F dFo] 5009 g, 2A7} 2249 GEE Mela vk A Re] Ao
o] 80% 7V7tol7t ARRIEAIE 913k CHT ¥ CST= A%l itk

(E 1) Aol REO|F(2005-2008)
(58] : wjgrere))

2005-06 | 2006-07 | 2007-08 | 2008-09

7t A - ARS| A o] A(CHST) 48,030 49,069 52,688 55,561
& H(cash) 28,725 28,640 31,065 33,195
ZA(tax) 19,305 20,429 21,623 22,366
B A7 o] Z(CHT) 32,279 32,806 34,381 36,497
AR3] A7 o] Z(CST) 15,751 16,263 17,807 19,065
355} w2 F(Equalization) 10,907 11,535 12,925 13,620
o 2] B ZF(Offshore Accords) 219 386 563 848
N EF(Territorial Formula Financing) 2,058 2,118 2,279 2,313
3 A 59,847 61,740 66,870 70,827

¢ CHST=CHT+CST, ZAo|¥} QA= e FHshute-2 CHSTSE FHshurs zpzte] 23t
wo] ot FAlexE ol Ade Fehr] sl 2785k Aoloh
A&« hitp://www. fin, gc. ca/fedprov/(Transfer payment to Provinces)
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2008~090d% FHWI}wHTLE (F 2) oA Hi ule} o] HElA] F3n|ole} ALATLA
gho] Aol RS REA] F3f oA 7] FAFNRS o AYdHAt A2 3]
N2 370S] #Hel] APHA o SHHEF HAS AYs CHT ¥ CST= e
Feob el A=, FHstuFmo] 7P ol AYE F= AFoln SPREES
CHTS} CST7} 718 o] A¢¥ F+ el Folth
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(F 2) 4 Eo| x§&0|&(2008-09)

CHST
&b gosinea ZFnea
Al Ha | ZA
Newfoundland and Labrador 1,625 836 519 317 158 -
Prince Edward Island 517 230 143 87 322 -
Nova Scotia 2,964 1,548 961 587 1,465 -
New Brunswick 2,659 1,242 771 471 1,584 -
Quebec 19972 | 12,800 | 7945 | 4855 8,028 .
Ontario 21,760 | 21,760 | 12,678 | 9,082 - .
Manitoba 3,843 1,972 1,224 748 2,063 -
Saskatchewan 1,610 1,610 1,146 463 0 -
Alberta 6,148 6,148 3,033 | 3,115 - -
British Columbia 7,237 7,237 4,672 | 2,565 0 -
Northwest Territories 882 77 34 43 - 805
Nunavut 994 50 36 14 - 944
Yukon 615 61 33 28 - 564

A& http://www.fin. gc. ca/fedprov/(Transfer payment to Provinces)
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1) AATSIA = (Equalization Program)

AResAEE Mt Aol AyE ZAFE FARE FEje] Aol gldlod B
A1 Al 19576 A=) 1982 FEE Auet I el AT ESHE
el oz AR R qigstal ok ofoll whEr A 7} Aol ke FaAlH|
= Fe 9& =5 AdE ede BAsteloR dhar skl glo, ol wEt o
e FERANT ANES Fete] Afelde dFal ok wRhAM o] ojdAde FAR
2prle] 2d<e ol Hﬂrﬂ‘r ARAE E5s st AT ol TS A =k A
T53E AT 71EEd2 ad 7 Fof 109 AdE 7Iees shof ghoy 200737
Y Azo] Aot et Zrade Adste] e 107] Fof 199 HiAlde Ve s
W73 IEE. 2008/09d 50l 67]50l] 1369 ©2] “dFe] w3t AAeldo] o] FolHt,

o] Ame= ARt A FHEAE FABRH FHeAAH] AAERE T o 1957

ol = o] Al w2 AR B{e ARt 78S ApolE dlish=tl HAo)

)

re

glom o= @Mol AT A oMbgNe] Fad AR 71%31 apfoleh, ey
A6z 23] oA Auteke] ojslsh AR AP Ee] Felzel MuTwE EATE
om FEHQ) AW TR Fro] FIFY & YRS FEE A5 nYses

153 Ao Ydstedor BT} (Parliament and the government of Canada are
committed to the principle of making equalization payments to ensure that provincial
governments have sufficient revenues to provide reasonably comparable levels of public
services at reasonably comparable levels of taxation),” (Subsection 36(2) of the

Constitution Act, 1982)a1 11438kl At}

AT Es e JigHes HAl EFr8E ST o wjEEAl
71RA o2 IA|FH(tax capacity)ol] ENE =t AT
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1) ®Hop A3tz g AL Ayt AR S 0]#] www fin, gc.ca/FEDPROV/eqpe. htmlS 3%
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A I Ao} At Estuael wdEnt. oju) HAlsHe FEAE BE 107] F9
Aok, tA] ajA = HatA| o nEdk A gute] wRTitelnt, whH, CHT 3 CST

E AR geEzFe] AR A A o] 7Fss}?),
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“t DA el gk = BEAE

271 2ol wt AP Ale] Alds ke HAl Aol tigk ix]9e] F Algridel
ZH oF thE 2oz sMshH BEAE A9 FAxE Fet Fho] iXde] AA
A5 (fiscal capacity) &2 goJst, 78 9] AFFdeHH A= Bax|ete] A
ogate] mylg Axgit,

b

(X off

TE= Y E;
J

A Asdsd = A AR x FFEAlE

2) Z3AIA
3) The World Bank, Intergovernmental Fiscal Transfers in Nine Countries, 1997, pp.6-7, 434
(2003) 0l AIQ1E-.




A g ALl = 307024 THRIRSAl, A, 2nlA|, ZRERA, AeAbds]Al,
FiAlL AEAL AA7ERAL 7Es 9 BEXEE A, 3E B HEEdE Al S Aol
71k FARA|, AWAIE Faksto] Ak,

T (T" Doelx] Bxo] A= FuAlgR kste], 199 F3AYE 7Ieos of7)
of mEd 778 F7F AR BFEAS] ApolvtE mRehA|e] miefo] = Zojth
2007~08'A%=0ll AFFHuRFor AFAFME IR 159 & F71E 1279 &
S REPEY

2007~08\d%= oibFE] OBrien HilMe] o3k A2 west whs HNAE =dst
3 Jd), 2 o] Ao 1o7F AlY Hitoll HAAFY SeY(natural resource revenues)
of thal 50% &2 A3 10705 Bt Al A5 H(fiscal capacity)®] 2k= ko] oA
Ho} 753} #EF(Equalization standard)& Bt} Zrslsial, dddzbede] Jidbel] A=A {2l
3 ABEH, ARdel A2 o] vl Pase 2e FhHes WAL o
Atk &gk wEst wHE AR AETFSSE AFl(non-renewable natural resources)S

%‘r’ﬂﬁl AelgremA, ol Qlsf FARR] ABETo] Soj=s e WAskL ok

f
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(a2 1) SRS AEE
$191%

BEAY - 85,869

8,000 -

6,000 -

AR P sl m =

4,000 -
AN

2,000 -

NF PE NB NS MN PQ SK BC ON NA

A& : Department of Finance Canada(2007)9ll4 #<0-&,

2007~8dx= AA 107} 5 7k2d] Prince Edward Island, New Brunswick, Manitoba,
Nova Scotia, Newfoundland and Labrador, Quebec 67 7} ARZEH3} nB17S A4A

HaBg gi by glow 1919 wXF g o] = Prince Edward Island 7} 7}




Aipcrel ARARZAAE e A

A 23, Quebee T FRBWRF FAE 7MY b 199 WEF Arme M Ao

2) A ¥H3} W xF(Associated Equalization)®

AAF= 19779 71EAH A (Basic Federal Tax, BFT)9] 13.5%2} H Q145 A|(Corporate
Income Tax, CIT)9 1%E ®B7 2 %5 WS(health and post-secondary education)S 9
3 FANol w2 Fg5et Fefstlet. o]#gk ZAllo]H(tax point transfer)o] HH
Folldde Bt ol ZAlold dHst Feofsidtt. ol wE B ¥ 1T S
(post-secondary education)] g+ Fafol7|%= 3t} wid ZAMo]ds Fal FHsfuFgo
AAtElo] o]|AE=H] o= Associated EqualizationZ} F-2m 2008~09d%=2] ZFAo|d 33H
sl a2 e 159 Gl o]t

Associated Equalization A|3o]de HA, 1S5S AFSHZ(social assistance) B A}3]
Aol gk A7goldo]7] wiEell CHT B CSTE aref&7|%= g}, 2008~09% % CHTS}
CSTE= 2249 &&o]H o] & 159 Y&+ Associated Equalization®|t},

T8 ol FYsluFaAE(Equalization System)E Fake] AXFEIL o] FE7] wiito|

sl (Equalization Program)© 2 & E7|% gt} 2008~09 3% FFsu s 136

—

o ggjo] o]F 159 Y& Associated Equalizationo]t}, Z o] HAYL Associated

Equalization} CHT - CSTS} SH3lw g ol E3E7] ufiEe] =4S dlo] sl

R 20 A (tax transfer) A=l sl AR A}

1977 A FE Fefoll o3 RIS A 13.5%, RRIASAl 1%E Tl o] s}
712 Fofstnt. ole AR AlES WA SAld AR TR S Eole W
A& Fehe A= gtk ol ZAololet gt &F AHe] Algo] WslEtAAN A=
gAlEo] gARlolAlE ol W) glct. L Ay AARE Jlokd Aljle] diale] £
BRE Bol7t Akt Follitel] JEFE FU ol wid AHReAlE eETde] Ha
TR F7HR el He Alolt), m=dt o FARIE F A e JHXE
SHE F de Fo Fog FYdoltt. ofdt 2AlolHe Fol et AAFTHE /1A
o} Fom 2008~09 9% FARIL Hhe E CHTS} CSTE 5569 &l I & 2249 &
27b Ao, 3329 GePrh dmoldelrt. 1977789 Aol 279 € AHEe
U Al 19 83wl Eskal QU

4) A7 2003) v FaL 7ol AFTE vt AR FulloA] AR ARSSRe] updatedt
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oS AP YA R ZF (Alternative Payment)3e] #AIE AR A}

ANHA ol el AWFol| stels BE Foll HEE= NALSA 13.5%2] ZAo]H
il 16.5%5 A8star AT aS5AAA wE F7HAQ] ZAlolde sk it
ol&2A] 2008~09'de HAWF= 48T oFe] FAlo|dS WSk

FHxo] Yok 19600l AFE ATl v st thal RQAleS 1%
5 733 Zlolth. RiQAE ARk AETE JEsadel] A e edgivhd Mgk &

3wk dEoR odaiE doEA uE AiERld. § SHUxde AT

(post-secondary education)®l] thet M} 7 ol thet dntzgto = oA =St

ﬂJ

111

A= o] TS AL UL, T AKES AlGE d3lene AR A
Al A e] AdxgS sl THIaSAY] 35%E F7H R Aitel FAd.
2pde] AR 1974 FhE 7S AIR tHAlERAAL, opting-out HoR2 T o HE&-HA|
asitt. Jeiy AR AT A5AE o] S JiRE 3y S AlE A

el FIAH.

3) FlEreltEREs)

o QM5 (stabilization)

1957 oz AT TR AEad AdAstE Tolr|= shlek 1987'd0
Trgol mhrle], WY mEshd WAellx HYstaREdaTt 1917 60EEE P ol
deire 5 Folxt gAE o deketqirt. gk Pgstuae] whe Ao Al
& Az s

19677 19901 Apolel] &4 7 W AREHAE H2e] =Fo = It Ao Be A
o] QHstatge] aRtidol HIoh ofol we 1995-963A| AR E= & ATl
ofF Az A Sl AR EES e A azds Astekiit.

o MEANEZ revenue stabilization)

19721 AT TNULSA B RIS Ael ek A ES dste] AR Al
o FFE vIAA =3 olol we} AAF= AR AHEkS Adste], ALA
F7F el ASHAE s A A9 59 st 1972 A TRl wE ASA

T iz QR dsie AR stk &, AAF Alddo] 19718 Algs A%

5) ©719(1997), pp.150-1530114] L5}




Ao ARG A el et A

AL Aot B2 ol Hes BAEAT 2y 197596 diRle]l A @
E7FAE s JQIASAY] Aod wistel] whE Ao Al @ AR Addd Al
U(royalities)ol] Tt AHAM|FA|A = FH Ao thal] Hxte] RASH= 23S 2HAIT)

AYEHL 1972~77@ 7|Zte] By wisEch 22y ARdie] st g
uw}2} EPF(Established Program Financing)&2jo] A= o] 1972~77\d 7|7F B2t oA
7o) dRE FFHeR ojetes JIHHIIT. Uobrt N AlYEAS fIgh
no oAy WA o] A IAAES] XA AAEo T A FE A4
PA

JuRe § Aoolnel eale] 198 Ak Folom Asskel

jins

19773} 19830l Fofdl Aok 19919 1€ 1 daE Adgfel F479
Azt 2 &AAGSDY] dHor FASIEHY, AT g GSTO o] HA| &
on PN AMAamArt BEAlES. FH ok tAlE] sl 371A A= @Ké
ol ot A WA, ARt AR Feghe] JPELHA(EERA, ElAl, F

ADE ABBHAIRE GST B 2viAls ABSHA] et Aotk odoly suhnjel e
RE A ARTuls dukiniAel s Ao o] ok FHENE, il
==, BP*:’H A, e e, vwiyExs, BEAEEHoks o 3 WAl dAS

sttt 7 MAle o= 7o ARE o Zt Fske BE JIEANAE B
Biga) %‘—t—ﬂ% Lot} M2} = o] P AT Al HAls 3229
ol ot wHH=LoN 7} o AN= vE AR /NEAE FEdH wRU=
AHEtol 1—t— 7t TMIQD} T o] ARTE Aol & Fo] AZEAl FE oM
7] vlzaby] wliell A= FAStl AR wEEe }ls Ao

o KAA| CHA| wEZ(grants in lieu of tax)

AA bl gk ALA thAl AR A|Fshks alis A Al Municipal Grants Act
o Argse] ot Ale thal Aehs R EAEE FAgd R Hol o] thgh
Ales A8ete] s ARty & $uixlEo] A8HA| &= Aolth. =, Y
ARA], f3), GFE 22 AR AREHE Al diside afao]l FolAA
greth AN wgk R Akl e Bl gk Ale tiileiA wiaE

LA
At AR 597199 Aol wrES weth

hinsd)

1o
oo

m\l

&

2

O

A E = (statutory subsidies)
AT Y I - AR ARt PR whe wRaER opuel A

[

11
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of SAEERS Agshstl A, AT, sAE VIees § Anjgt SEuigol 3l
o WARZZS g2 o|dARZd o& PAlEw gems 1 st Al 2aE1 ok

A 25w tigk 2o JHY AYS AuEAl Ayl wet B, i, Ab
354 Rols F859] dolnt. e FAR 9 AR HF7sE FHE] 4
3 dzQl ASHoNA FHoFsto] IRl AFE AN o IR AU}
4o AAS FARL WERS §17] flste] 8T Bl ARl gk A Ade
skal gloth

AR ARl gk o]FAZE WAE WA H AB|AY, aFwS F B3 Fof
of sl 7PExer WRHE oldAEo] 1996dFH= Murt BALS] o] AAE(CHST) =
THEAGE A2 vl CHTOF CSTR Refate] #efatal vt o= IAH-e] 3held%
o thal o]@AZo] 1994~95 B|AINALS] GDP thH] 5%0l4] 1997~98 FAAEoNE 4%E
olAlE AL oulgitt, A2 AEe] Mshake CHT % CST 55 AHske il
Aol A Axs Aol £ AETE olFAES STPAA FAAHQ] AdarRel e
= L

FAT ARFAE T FUATFETH SRR o]de F2 CHT 3 CST9}
ARTE o]HAZE ol FolA JaL, Adelrte] oF 339l 15 ARA|EkaL Qlrk. AEAIA
M NS AT B BReE F= CHT ¥ CSTE Agh F2ol dis)
tha=GEe 23 AZAS

CHT Bl CSTE o]Fe| EPFe} MUTiAAIES B ow s ZAow A7gyo
AB AR, WA ol tigE ARFES oo Ade] aeH 88 £
7] 9k EHoF 1996 e EdH Z1F agolrt,

el AFrgel & gisty] 913k HEAXEA AMREEs ST wiidl A
Aol o]dHe ATk 1997d o]F CHT B ST ASRE HEL 19954 o]F-¢]
ATFS el 24 =AUk

U AgAEe] e s AuEY tgt Aok MRS F e #BiERe 350

6) A7 (2003) viRE FaL 7ol AFTE Autt AH FulloA] AR ARSSRe] updatedt




Aipcrel ARARZAAE e A

i
Mo
o,
ol
ﬂ'r’
>~

ol 2eg AlFst FEARNS AUTHALAIZ (CAP), FAIYREAL,
olFdofus 55 et AYARE QAR A FFd] wet Y APES &
23t IARE= Hge] AR Adgit
ZARWRFe 195760 AIFEQIE], 19609 o] 2R, D5 wSo) thak R
e Ao molog HA g9t ofF AN Brh B AlFds 878t
A AARE AEFTM gk 27t ol @S NSRS 19909 29 ellitellA]
HARE AU QA ais S7HE AlSEETh 2EfEL, AWE} HBlEA] ZEY]
o} Fofl et WHFL 1990~91d7} 1991~921de] Huf| 5% F7F= Algk= Az, 1991d A
el ik AMUTHAIAAIE ol gk & AghS 1994~951d W7kA] st 2007~08

E
1

ds dibREe 205 w8ES 7] AY Al¥dongterm funding support)ol] 2143}k
AxHoZ Ag A FHEsHA AdEFe = I A AA] 3 AYAAES W
5] o= WEFo R voprlar Stk

205 wis F R 7P 2 AUeRhAgS AA SPuRE] oF 76%E AHA|
st Frhog oF odgE7t MRlaSHE SuE AHeHe J2og ATl AlFE

19708 FRb7RA] A A=
o] wig- wWEr SRk gl A S7HE SAlSHA Xrhe Ae EAg. v A
AT s ARl el kA Kkl FeAtdel AEsioRt Ak 1977
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A Study on Intergovenmental Transfers System in Canada

Kim, Seong-suhn*

— |1 ABSTRACT

This paper discusses recent developments and reforms in the system of
intergovernmental transfers system in Canada.

Canada has an extensive equalization scheme. A province gets an equalization
transfer when its tax base per capita is lower than the standard tax base per capita.
It can be restored horizontal and vertical equity through grants. The Equalization
formula will ensure that all provinces can provide reasonably comparable programs
and services,

To compliment the local finance in Korea, it is necessary to reduce the gap
between revenue sources of the local and central government by expanding the
revenue sources of the local government. But there are lots of obstacles to improve
the local finance, So the role of local finance equalization scheme in Korea is very
important, This study points out that the central government's opinion has an effect
on operation of local finance equalization scheme, and contributes to present the way

to improve the local allocation tax system and national subsidy system.

Key Words : Canada, Intergovernmental Transfer System, Grants.
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