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A Review on Korean Energy Policy for Community Heating System

Kim Jin-Hyung* - Choi Byung-Ryeal**

— |1 ABSTRACT

It was in 1985 that district heating system was introduced, for the first time, at
Mok-dong, Seoul by Korean government as a public project which was led to
contribute energy saving or energy efficiency. Since then, the use of district heating is
expanding very rapidly until recent year. High population densities and the relatively
cold winters make district heating an economically attractive option. It shows 2.9% of
primary energy consumption as for 2009. Moreover, district heating households
account for 13,1% of the total number of households,

This study provides a general overview of the Korean Government’s role in the
district heating business for the last three decades. The reviews are consist of three
parts, which are divided by the levels of growing industry such as introduction period
in 1980's, expansion period in 1990's, and saturation period in 2000’s,

In 1980's and 1990's, the government has been seeking to aggressively expand the
district heating business, However, in 2000’s, there appears to have been a shift in
the approach of the Korean government in favor of less government regulation and
intervention, It is too early to judge fully to what extent this new attitude will
translate into concrete policy reform, However, some of the early signs are forming
such as changes in heat energy pricing, expansion of district cooling business, and

slow abolishing of business zone policy.

Key Words : District Heating Business, Combined Heat and Power Generation, Integrated

Energy Supply Act, The National Basic Energy Plan

* Professor, Department of International Trade, Dankook University

* Senior Research Fellow, Korea Energy Economics Institute
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