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Effect of SME R&D Investment
on Future Profitability

Ji-Yeon Yoo*

—— | Abstract

The ultimate purpose of a company is to maximize corporate value.
Accordingly, companies strive to develop core competencies. In the past,
physical resources and human resources were the basis of a company's
core competencies. Recently, investment in R&D has become a core
competency of a company. Accordingly, research was conducted to see
how investment in R&D affects corporate performance. The purpose of
this study is to examine whether small and medium-sized enterpriseSME
R & D investment has a positive effect on future performance. We divide
the KOSPI listed companies into large companies, SMEs, and midsize
companies to analyze whether R & D investments of SMEs have a
different impact than other groups. In addition, this study analyzes the
differential effects of R & D investments of leaders and followers among
SMEs. As a result of the analysis, SMEs' R & D investment had a more
positive effect on the future profitability of firms than other companies,
and leading firms of SMEs played a more positive role in future
performance than R & D investments of fllowers firms. This result is
expected to contribute to SME R & D investment policy.

Key word: Small and medium-sized enterprise(SME), R&D investment, Future
profitability, Leading firm, Following firm
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