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— | Abstract

The European Union (EU) is seeking to introduce a carbon border
adjustment system (CBAM) to prevent carbon leakage and improve
industrial competitiveness in Europe. When the EU introduces CBAM,
Korea's manufacturing industry, which is suffering from global trade
disputes and COVID-19, may be seriously affected in terms of export
competitiveness. Therefore, this study examined the legislative trends
in relation to the EU's CBAM promotion, compared the CBAM draft
released by the EU Commission, the European Parliament, and the EU
Council, and analyzed the industrial and economic implications of the
bill. As a result, it is judged that the EU is very likely to adopt and
implement CBAM, and in that case, the ripple effect on our industry
and economy is expected to be significant, especially in the steel
sector. If the European Parliament's bill to include organic chemicals
in the CBAM products and also set indirect emissions from electricity
use as covered emissions is adopted, its influence will be even greater.
In addition, there are concerns about not only the cost aspect, but
also the increase in non-tariff barriers such as the submission of
information related to industrial production and business operation,
and administrative costs.
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