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Panel A : X HZ

COD(k),,, = B, + B, NONDESIG, + 3,SIZE, + 3,L EV, + 3,CR, + 3 PPE,
+ B, GRWA, + 3. MB, + B, CFO, + B,ROA, + Y JIND+ Y, YEAR+¢

g A of o+ COoD(1) COD(2) COD(3) COD(4)
=Te B3 | FHZX|  t-stat. | FHZ|  t-stat. | FYZ|  t-stat. | 2HX| | t-stat.
intercept 0.1269 @ 4.19++x 0.1167 = 4.29xx+ 0.0957 . 3.22x++ 0.0851 i 3.13#»=
NONDESIG ~ (+) | -0.0116 -3.28++x-0.0090 -2.84**+-0.0114 -3.29+++-0.0090; -2.83**+
SIZE -0.0040 {-2.51*« |-0.0036:-2.49++ |-0.0040:-2.57++ |-0.0036:-2.50*=
LEV 0.0087 i 0.84 |0.0070 0.75 |0.0086 0.85 |0.0068: 0.73
CR 0.0010 : 1.55 |0.0010¢ 1.82+ |0.0009 & 1.42 |0.0010: 1.80«
PPE -0.0306 {-3.07+++-0.0218-2.43++ |-0.0305:-3.12#+-0.0217:-2.42x=
GRWA -0.0065 i-1.01 |-0.0052{-0.90 |-0.0065:-1.03 |-0.0052:-0.89
MB 0.0023 © 3.11#+x 0.0022 @ 3.25+xx 0.0023 | 3.19xx+ 0.0022 ;| 3.25%==
CFO 0.0182 : 1.08 |0.0110: 0.72 |0.0176  1.06 |0.0111: 0.73
ROA -0.0355 1-2.48++ |-0.0305: -2.37++ |-0.0352 -2.51++ |-0.0308: -2.39+«
RETEE B, Exs, Ex 23
Aol ES) B ES) z3
2R R2 0.1538 0.1453 0.2076 0.2060
F-stat. 4.29%xx 4,08%xx 5.74x%x 5.69%*x
BE 5 417 417 417 417

Panel B : §0|2<0

COD(k), ., = B,+B.NONDESIG, + 3,SIZE, + 3,L EV, + 3,CR, + 3, PPE,
+ B,GRWA, + 3.MB, + 3,CFO, + 3,ROA, + Y JIND+ Y, YEAR+ ¢

o A O ol & COoD(1) COD(2) COD(3) COD(4)
=Te B3 | FHX| t-stat. | FHZ| t-stat. | TYZ|  t-stat. | FYX| | t-stat.
intercept 0.1330  2.45x«| 0.1319  2.66+x+ 0.1007 : 1.90+ | 0.0995: 2.01#=
NONDESIG ~ (+) |-0.0115:-2.09*+ |-0.0098:-1.93+ [-0.0113:-2.09++ |-0.0098 -1.93+
SIZE -0.0039.-1.35 |-0.0040:-1.50 |-0.0039 -1.37 |-0.0040:-1.49
LEV 0.0043  0.27 |0.0065 0.44 |0.0043: 0.27 |0.0062: 0.43
CR 0.0012: 1.55 ]0.0013¢ 1.76= |0.0011:{ 1.44 |0.0013 @ 1.75+
PPE -0.0332:-2.25++ |-0.0265:-1.97+ |-0.0330:-2.30+* |-0.0264:-1.97~
GRWA -0.0095:-0.94 |-0.0080:-0.87 |-0.0095 -0.96 |-0.0079i-0.86
MB 0.0019 @ 1.73« | 0.0018 @ 1.83« | 0.0019: 1.78« | 0.0018: 1.83+
CFO 0.0330 1.20 |0.0310: 1.23 |0.0313: 1.17 ]0.0311: 1.24
ROA -0.0420:-1.99*+ |-0.0367:-1.90+ |-0.0413:-2.00++ |-0.0371:-1.92+
At To] 23t 23 23 23
A=Ho] 23 23 z23 23
27X R2 0.1124 0.1111 0.1708 0.1680
F-stat. 2.41%%x 2.39 3.29%*x 3.25% %%
BE 5 246 246 246 246
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Panel C : GYAZ=E<0

COD(k), ., = By+ B NONDESIG, + 3,SIZE, + 3,L EV, + 3,CR, + 3, PPE,
+ B, GRWA, + 3, MB, + B, CFO, + B, ROA, + Y JIND+ Y, YEAR+¢
AT Of| & COoD(1) COD(2) COD(3) C0OD(4)
=Te B3 | 2YX|  t-stat. | FHZX| t-stat. | FHZ|  t-stat. | 2YZX| | t-stat.
intercept 0.1330 1 2.45++]0.1319 | 2.66+++| 0.1007 : 1.90+ [0.0995 2.01+«
NONDESIG ~ (+) |-0.0115 -2.09++|-0.0098 -1.93+ |-0.0113 -2.09++ |-0.0098 : -1.93+
SIZE -0.0039:-1.35 |-0.0040 -1.50 |-0.0039.-1.37 |[-0.0040:-1.49
LEV 0.0043: 0.27 |0.0065: 0.44 |0.0043: 0.27 |0.0062: 0.43
CR 0.0012: 1.55 |0.0013: 1.76= |0.0011: 1.44 |0.0013: 1.75+
PPE -0.0332 1 -2.25#+| -0.0265 -1.97+ |-0.0330:-2.30*+ | -0.0264{-1.97+
GRWA -0.0095:-0.94 |-0.0080:-0.87 |-0.0095:-0.96 |[-0.0079:-0.86
MB 0.0019: 1.73« |0.0018 : 1.83+= |0.0019: 1.78+« |0.0018; 1.83«
CFO 0.0330: 1.20 |0.0310¢ 1.23 |0.0313: 1.17 |0.0311: 1.24
ROA -0.04201 -1.99*+| -0.0367 i-1.90+ |-0.0413-2.00=+ | -0.0371{-1.92=
AtdH o] 23 2z 23 23
A=l B B B B
27 R2 0.2301 0.2042 0.2756 0.2656
F-stat. 4. 5] %% 4.01%*x 5.46%** 5.24% %%
BrE £ 259 259 259 259
Panel D : O|AIEAMHI&<1
COD(k),,, = B, + B, NONDESIG, + 3,SIZE, + (3,L EV, + 3,CR, + 3 PPF,
+ B GRWA, + 3, MB, + B, CFO, + B,ROA, + Y JIND+ Y, YEAR+¢
A Ol & COD(1) COD(2) COD(3) COD(4)
=Te B35 | 22| t-stat. | 2H3R|  t-stat. | 2Y2|  t-stat. | HZ|  t-stat.
intercept 0.1296 | 2.48++ | 0.1307 { 2.74+++ | 0.0981 : 1.91* | 0.0983 i 2.06**
NONDESIG ~ (+) [-0.0087-1.60 |-0.0071-1.42 -0.0085-1.59 |-0.0071:-1.43
SIZE -0.0040:-1.41 |-0.0042:-1.62 -0.0040-1.44 |-0.0041:-1.60
LEV 0.0101: 0.64 0.0131:0.92 0.0102 : 0.66 0.0129 : 0.90
CR 0.0014: 1.67= |0.0015 1.92« |0.0013: 1.57 0.0015: 1.90«
PPE -0.0327-2.29++ |-0.0262-2.01*= [-0.0326:-2.33*+ |-0.0262:-2.01++
GRWA -0.0059:-0.58 |-0.0054-0.59 |-0.0060-0.61 |-0.0053:-0.58
MB 0.0020 : 1.90+« | 0.0020:2.05+= | 0.0020 1.95« |0.0020: 2.05#=
CFO 0.0316  1.18 0.0305 1 1.25 0.0301 1.14 0.0306 ¢ 1.25
ROA -0.0514:-2.52#+ |-0.0444:-2.38+ [-0.0503:-2.51*+ [-0.0447: -2.40*«
Ari o] =3 =3 =3 =3t
AL Z3t =3 =3 =3
2~% R2 0.1512 0.1531 0.2158 0.2169
F-stat. 2.80%%* 2.82%%% 3.78%xx 3.80% %
2E & 223 223 223 223
Z1) *, xx, xex= 212 10%, 5%, 1%01A fole2 ool
22) 4o oist A9 (& 5] X
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COD(k),,, = B, + 3, NONDESIG, + 3,SIZE, + 3,L EV, + (3,CR, + 3, PPE,
+ 8, GRWA, + 3, MB, + 3,CFO, + 3,ROA, + Y JIND+ Y , YEAR+¢

Of| & CoD(1) COD(2) COD(3) COD(4)
BT N Lo Lo ST
B35 | 2HX|  t-stat. | 2YX| t-stat. | FYZ|  t-stat. | FHZ| | t-stat.
intercept 0.1460  3.27+++{ 0.1344  3.21xx+ 0.1307 @ 2.95%x+ 0.1196 | 2.90#*+
NONDESIG - [-0.0156 -3.17+x-0.0129 -2.79%++-0.0202: -4.12+x+-0.0173: -3.80%*=
SIZE -0.0041 -1.70+ |-0.0035 -1.59 |-0.0040 -1.69+ |-0.0035:-1.61
LEV -0.0100 -0.67 |-0.0154 -1.09 |-0.0095 -0.64 |-0.0146:-1.05
CR -0.0001 -0.14 |0.0000 -0.04 |0.0000 -0.01 |0.0001: 0.08
PPE -0.0564 -4.02+*+-0.0457 -3.48+*+-0.0557 -4.00*++-0.0446: -3.45x*+
GRWA 0.0059  0.53 |0.0067: 0.64 |0.0059 0.53 |0.0068: 0.66
MB 0.0017 : 1.91x [0.0017: 2.10+=|0.0017 i 2.01+x|0.0018 i 2.19+«
CFO 0.0457 @ 1.66« |0.0382: 1.48 |0.0476: 1.74+ [ 0.0399: 1.57
ROA -0.0816 -4.14+++-0.0674 -3.65%+x/-0.0836 -4.27+++{-0.0693: -3.80x*=
U9 % dero] zy g zy z3
27 R2 0.1632 0.1453 0.1873 0.1707
F-stat. 4.36%%* 3.93x%* 4.97xxx 4 .54%%x
aE £ 328 328 328 328
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The Effect of New Financial Conditions
for Auditor Designation on Cost of Debt"
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| Abstract

This study examines the cost of debt of companies that have been
designated as auditors under the newly established financial
standards, and companies that are suspected of avoiding the
designation of auditors by adjusting their operating income and
operating cash flows in the final year. In addition, we will try to
compare the cost of debt of the companies designated as auditors in
the designated fiscal year and the previous year of that. As a result of
the empirical analysis, the cost of debt of the companies suspected of
avoiding auditor designation was lower than that of the designated
companies. In this study, we expected that bond investors would
impose penalties by perceiving avoidance of the auditor designation.
But in reality they rated the information risk of firms with the auditor
designation higher. In other words, we believe companies do not
recognize the strategic choice to avoid auditor designation in the bond
market.
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