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Economic Feasibility Analysis of KOREN

Heung-Kyu Kim*

—— | Abstract

In order to foster the country's future industries and technologies,
Korea has long established and operated KOREN (KOrea advanced
REsearch Network) to support network-based research and technology
development. In this study, the economic feasibility analysis of the
KOREN project was conducted as follows. First, using the contingent
valuation method, the average of the maximum willingness to pay of
KOREN service users was estimated, and this was multiplied by the
number of KOREN service users to predict the benefit of KOREN
service. The cost of the KOREN project was calculated from the
KOREN project’s activities and their associated costs. Lastly, the
economic value of the KOREN project was evaluated by applying
economic analysis techniques to them. The results of the economic
feasibility analysis of the KOREN project based on the above data are
as follows. The net present value, benefit/cost ratio, and internal rate
of return were 53.986 billion won, 2.31, and 25.0%, respectively. Since
this is larger than the respective comparison criteria of 0 won, 1.0,
and 5.0%, it can be seen that the KOREN project has had economic
feasibility.
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