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1) Celasun, Oya, Denizer, Cevdet, and He, Dong, “Capital Flows, Macroeconomic Management, and the
Financial System: The Turkish Case, 1989 97", World Bank Working Paper, July, 1999, pp. 11-13
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6) Crockett, Andrew, "Why is Financial Stability a Goal of Public Policy?”, paper presented at the Federal
Reserve Bank of Kansas City's 1997 ymposium on Maintaining Financial Stability in a Global Economy,
August 28-30, 1997.

7) A, ARl FA TSt FeEeA: e A, S AAAT AlsE, e 5
o741, 2000.5.
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= A5 E sho] AHro] 5o o
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<H 1-1> SXI=X|2 S22 321k 8)

1981-1991 1991-1996 1999-2004
Null Hypothesis F-Statistic |Probability | F-Statistic | Probability | F-Statistic | Probability
0.12011 0.72955 1.55989 0.21670 4.75074 0.03275

FC does not Granger Cause R1
R1 does not Granger Cause FC | 757866 | 0.00687 | 18.2729 | 7.2E-05 | 0.36251 0.54912

FC does not Granger Cause R2 | 057995 | 044790 | 0.19871 | 065743 | 2.85557 | 0.09564

R2 does not Granger Cause FC | (04771 0.82750 1.46032 0.23178 0.27289 0.60310

FC does not Granger Cause R3 | 007387 | 078628 | 169144 | 01985 | 029373 | 0.5896]

R3 does not Granger Cause FC | 78441 | 0.13345 | 732316 | 0.00892 | 0.05128 | 0.82152

<H 1-2> ZESS QX2 S22 M2
1981-1991 1991-1996 1999-2004

Null Hypothesis F-Statistic |Probability| F-Statistic |Probability | F-Statistic |Probability
0.14900 0.70021 0.00127 0.97169 0.55224 0.45996

PF does not Granger Cause Rl
R1 does not Granger Cause PF | 080544 | 037136 | 6.56572 | 0.01302 | 0.00843 | 0.92713

8) o37]dl FC= %<, PP ZEZE| 94X, PFFe ZEZE| S ¢Fel%al, RIS wr|Fe)ate|(E&
2]), R2 Al5F2]|(Money Market Rat)*}o], R3= A7|F8]2fo](3A4=<]&)o]t}. F, PR, PF= 3=
23l 12]ar S vk o] x}& IMFQ] International Financial Statistics®] H|o]€]& o]-8-5}%1
ok w3 19919 el 19HA] FRIAHReE AAE e 19964 1991 1975 Ao

B So A
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1981-1991 1991-1996 1999-2004

Null Hypothesis F-Statistic |Probability | F-Statistic |Probability | F-Statistic | Probability

PF does not Granger Cause R2 | 012230 | 072720 | 000130 | 097139 | 0.03977 | 084252

R2 does not Granger Cause PF | (20178 | 065414 | 2.84411 | 0.09708 | 143882 | 0.23449

PF does not Granger Cause R3 | 009364 | 076016 | 172995 | 019359 | 1.5835% | 021255

R3 does not Granger Cause PF | | 7218 0.17392 2.33836 0.13166 3.78150 | 0.05596

<H 1-3> YZRIEES LTIt Z22 2210
1981 1991 1992 1996 1999 2004

Null Hypothesis F-Statistic |Probability| F-Statistic |Probability | F-Statistic |Probability

PFF does not Granger Cause R | 004229 | 083744 | 001747 | 089529 | 030276 | 0.583%

Rl does not Granger Cause PFF| () 70262 0.40366 8.82401 0.00432 0.22470 | 0.63700

PFF does not Granger Cause R2 | 007456 | 0.78530 | 004716 | 0.82884 | 000255 | 0.95986

R2 does not Granger Cause PFF| (41120 0.52265 1.13521 0.29108 2.03887 0.15790

PFF does not Granger Cause R3 | 004182 | 083833 | 251840 | 01179 | 139907 | 0.24100

R3 does not Granger Cause PFF| 1 4136 0.20274 3.30072 0.07442 1.98734 | 0.16318

AAA, A/de] g s dolel] A3 A7 93 3y 2 FAIA L] Hol S FA
o7 AAEA, A7, A|1E, 2001. pp. 92-120.
b AR GEQI s 7 B8P ol v e, FAFEAIY R, 1999, 11

o 1 H
Mg, Aol TA St %ar%"&zé"é cgEe] AT, FAAIAT AlesE, e
A

ojd®, "ARRAPEET ?5&55 w2l mlan i frEEEeh SE AT S5
15(2) 2001, 12, pp. 31-59.
g7, AR gelviel 29719 dAEAT 53381, 5(2). 2000, pp. 311-341.
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<ABSTRACT>

A Study on the Change in the Cause of Capital
Mobility & Financial Stability

Won-Hyung Lee

Using foreign capital helps small open countries improving efficiency of capital but it made those
countries increase financial instability problem by unstable capital movements and policy
independent problems. Increase in volatility of capital flows increase instability of macro variables
and it follows uncertaintyof economic environment.

There are many different sources to change the direction of capital flows. Among those sources
interest rate shows wide meanings of current economic condition. That means if there is no Grange
causality between interest rate and capital flows, then it is hard to explain the factor of capital
flows. That is, speculative capital flows are increasing in world capital market. Therefore, to
preserve economic stability government needs to regulate capital flows by improving transparency of

capital movement, which is showing the purpose of capitalinflows and the length of investment.
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