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Impact of Foreign Investors on Firm's Dividend Policy

Im, Suk-pil* - Jeong, Jong-wook**

— |1 ABSTRACT

The purpose of the study was to examine what relations there were between
foreign investors and dividend policy of enterprises with recent data of domestic
enterprises in a positive way. It has been at main issue after the Korean government
opened the foreign exchange market recently what effect foreign investors have on
the dividend policy of the pertinent enterprise, The study is connected with the issue.
Namely, the study examined what relations there were between payout ratio and
dividend vyield of the listed enterprises according to proportion of foreign stockholders
with multiple regression model. In the multiple regression model, the study examined
changes of payout ratio between foreign investors and enterprises, putting a focus on
manufacturers with the closing date in December out of the enterprises listed in KSE
(Korea Stock Exchange) in 2003~2007, controlling growth, liquidity and scale of the
enterprises, The study also examined an effect of shareholding ratio on payout ratio,
sorting the shareholding ratio of foreign investors by each section,

The results of the study were as follows. The foreign investors of the enterprises
had a significant positive (+) effect on both payout ratio and the ratio of dividend,

and the same went for the ratio of shareholding by each section,

Key Words : Foreign Investors, Dividends, Regression Analysis

* Professor, school of business administration, Dankook University
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