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IFAAE e = Al shh(Classens et al. (2000), Bae et al. (2002)). |
@e) AUZE 250 AFUFTEE] BE AAZolhetel Re BHE BT
Qlom(Back ot al. (2004), 18] WFo) 7] BgH Welow EARRE AR U]
BARRAS] ol Pt TAE AT ek
B gTE 0§ B UslE drkis deld slzel aeh el gl AR
ApEe Aol okt Alrash 7S WA PSR o o), A e
D A o) T2 LA ek, 208 by 209, FAL A
A2 712 2fthEel sl A AP ohd 1§ WAR I8 AR Fis
FQE ATTR oleld ATWEE o] Aok AT okg olsh 2 A
Sod AT A A 9 ARz oYl oud e HHEtel o
A= B AT} Qs AFelth mebd FRolEet Qo) BHE AMTEE DA
o AAAFY Ve dFEde gl TR ARxgdd S ol ATl 7
NS Alwshe Ax B 9t ZIEdTE APEEe AHolgt sl ol Aol
TE Kim (2005)9]] 7] 23},
A ATIde] WRARRAPe] a8 VIS S flste] rise] tast
719 (diversified multi-divisional firm)9] #A7|WH& A&t} tzbslr|de Bo] kY
oollM Fels 7FaL 9\1*‘1 719 4o g A o2 e At sEse
A e] ATt fAMEE AL Qv webd Ade] ZF AGARE vis vEt 7199
7} BEow b ste] E43 AARIT of2ldk WRlem ARG THRIERIEE EF
o dologA Aol EAehs WFAHEAPG oM o] Aldols a&4e Adde ST
o o] BEE 199895 H 2001d7HA9] BRVIRE Bt AFEE V9E o= St
5770 2Ede] 25870 71 ARE olgSity 4 Ad RAREAY] a&dol E
= AHIFY] 7P B 2 Ae® Yeisith o= WRAREAPG o] ejfAEzde] e
= #HaAA ZBEHQ FAE ThsA s, TSR0R VIRE AR F e
U= Yrleks Aot R, BlEEHQ] WRAHEY ofs e 3]y 7HAE e 84
7F 2 g des dAEloR gt Wk ofyet aFAbdelM e BEA 2pEolFo]l AlEA
ATt olajels FEE F AoEE dy &89 FIEHXe I o9t
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Ao, 3 BES AEsha JEEARS Holerh 4ol Al bt
AR Ae] Ege e S T aokEANE HelEth, sEe WYARAY
o Ege APIske] gRde BI7RAE Falo] AN, cue AEe Wen,

I, 7|1&e A 71de 83

i

AL o] AfFTe] dFY obdll B AlgAEe] 94 don mekA, IF
AAE shte] ©9® sk At o] FRtEe AldTEeld. 71 Wl #eAkE
= R 3 Kook et al. (1997)9] A&Eddte] =, 718 A AF-oit 24
o Qo] AP} obd IE AAle FEyF F mEdiolels whHo] 73%d] gl
KDI(2003)9] ZALEA ] w2 ®, 2Fe] 2ftFFe 25 AAle] AF2 o bEage ofy
2t AlGAE el rREAlel FAREA R Fefstal Slgol Bzl ub Qo olgh A
AGARES] s ABERl ATz 27180 T 9 ARxE T A AR
Aol ZQ7HAE EARe oE, IEIYS delR ¢ 24 I dArE Jlom
2hi aFdAle] dRellx] Aol Fasive AMdE & vk olEE BFldM TIE
o] TS|l tigk AHES AEIFe] B vk f83 EAVHE AlE
=

Dbl Ile] AT T APE Il viskel 2l S8 wEEo] vl 1
& B Y AL EATE B2 trfeblge) 1A BRI v
gl dutbog delEoe] Qe Aow HAFFETHlang and Stulz(1994), Berger and
Ofek(1995)).

olF olfdt vt o] 7| ERIEL E5) S AEsy] ffste] v W
o] YRAEA|Ae] ZA7F B7he]7] A2tk Shin and Stulz(1998)= u)=te] tiz}al)
g FEZtel| ARolFo] EAgthE AMdES HofFo] WRARATe EXE AFskch
J12]31, Rajan et al. (2000), Scarfstein (1998)3} Scharfstein and Stein(2000)-2 t}Z3}7]4 <]
B ddHcr Bt 42 FEEY FARRF FAPIETE 22 FEEl AR
Eofl vlsf @3] F& AT ol WA E&3olA] X Kol e S

ol
T, Folel DA e FRD 924FAS W RRARAGeIN ] AEolE

t

kg
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S AF3Fo)A AEE]E (socialistic crosssubsidiation)o]&F AsFGtt. vk Whited(2001)-2
olZ|gh BlEEA ARHIE FFL MFSAY] eFolA 7I/Ieh Aelet TSkt
WA A2 54]]7} AR ATH F, FHZde WiARARe 2843 st
7149 7EAERI(ED) 9] FAAAE AR HASshe TAR #R ATEe] sk
Sl tEALR, Bl and Mucr003)E H1Ee] thslIiEe] A7 AR
o BgAT HPHow foHel ol BTl eS HAFL.

2. 719 43

Shin and Park (1999)€ &5 Al4e] BSol mlsiel thaish 7|9gs) sk AQA
Zre] Aolo] ol RO e F, WHARAG] FAFL e WFHOT HF
SIS0k, oleiet URARARe] A 1 58S WA el 7 el Aol 3%

< & F JEE ovfstH, ofddl A & Ave WRARRAe EedE At
ool Zgagdel thste] vt 22 7Hde AAIt

—|—‘

7P AR AN S| Aol Fo] BEHASE Ade] ZA b Sk,

o, ZA7lAE BHe WA EAEA s wAEs|dTe] AlAE oln)
k.

m, #2230 7|=3AHZ

B o] 2U)BEL 199835 E 2001d Bete] 1Y 1,828 vite s st 7t
7192 = eIl vipd %EBF 300) Aol AHuol wpe} APpds} BT
deo FEEnh 2 A3 AE7Ige 4057 Bl 1417702 dEn o] & AR
257F FA 7195 $LQdigin 2 el 57 olake] miAdrIde] EAehe Ae, 2
FH AGAE 370 olek] A= AlLfstdrt. A A Wl BHIAEZIY ol AR =
Ae A IS Artels Hl Slo] odESAE A AdS AE] fdtelH,
i 2 e AR ARoleS FF FAEESl TS
HAGAE 37K olakel B & o] FAol FitetA| edol BN AlLfsidet. 1 A2
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I HFHEELS 208700 AE7IGF 1403709 HIAETIHe R FHddrk. 208700 AT
2 5709 AEagdeRE AN (F D2 2R AAHES goketal ot

2 AToMs A7 7HA S8 S8l vAdrIge] ZRRIel vl e A
st} (Billett and Mauer (2003)). 7+ AE7|F3 5F4HBdigi ol = BAE7|H
< A7 ARt I 7P fAkeE HIAMETIEE ARk s A vIde] SAI71
(matching firm) @2 7t 3digit 2Fd ol &3 w719l 57 ofate]™d 2digit 7]
o8 FAVIYES AR (R 2y AV ARE B SAVIFES 712
o HojErh

o

il

1. Z37HA]

Ade] TR FENe W uAl sbele] Aolz SAETh ol 98] Berger
and Ofek(1995)0] A&7 27713 (excess value)E AF&aT), Weba 7t 71 Apsige)
Zap7hAel t el thewt gtk

EV, =Ln MV:

ASS.
[ASSI x MVMatching firm }

Matching firm

BV 8 A o ZIAE RIS, MV s AN 1 @G 1A
719l 7SS U1, ASS it s AEZ1S 7 (GG HAEAD ] BAIA
£ Ui, 89 AEaE ol 2 E 4 Adiel 2HAE olgdld dedt ol
e)gie},

EV, =Ln =L

] N

i ASS.
Z (ASSI x MVMatching firm J

i=1 Matching firm
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ojul, Na= AEIF pll &3 B8 AL ] £ velth (F 3)2 Ao 7R
At 2Fe 2H SARS Hole.

2. WRARAG] 584

2 Aol AR 2 AL f o ARolEe Thewt Po| Aefait.
FA, - AFRTES, + T,

%, FAsh wgelo] WRARS It A% 3§ W B AGNERE 92458
AL

=
g e Zlow Aefahe, vl 9 gol 991 A% APAS I U] A o A
om 7FFT $lo] Mol wolpARzgele mesld gk, ok YRRz
= IFAAY gl ofste] AR Etks gl SAT. meb] B AToie %
spAEzge 15 AA x}MH Het. Z, 4 AR (FA9, - AFATE
B+ el Fol 0urk 2 A9, IFALI RARL 2LF 9T AT, 0|2

0ETH 2k A9 (5, oFAES gt At skl flE ovisrE /\}%sh:}

ggoz URalo|Fe] 848 Atksty] ¢eia (F 4o EEuEe ALgsit) A
A, Tg W AL T3] B FAIErE B2(32) 719ge] WRARES
gk A9 5 ARl FYE A 1 ARl EEHWEEH R R ¥
AEGZ0]| QJoiME FHFEA|F R Ex)37} Be(de) Vo e Ao £
A O ARo)|FS HESH(EEA)C] Aoz BEslt) 7199 EAV|3E =AY 9
M= Tobin's QB ARE3ITF, QE (R7|AFEe] A7kEd + Hzjo] A7) / 2Rt
FHR7PDE ARrEd, wEbA, 2 AR WA £ fES LEd aF WAk
EA AR Zade v o] Aojdrt
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JEENN
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He giiHoR FA/} 2 AR ADERE) Aol fAGR)E BS
SAEAGe E&Ae] FRIS ofnls, AjHoR FA/t 2 AGAETE Ee
AGND) Aol FEHWME A3 E84o] Aasl B ovisith WRARAY Eg
ol gt BAAE GE Syoll Eo1E,
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AYIFS] 2I7AE FABH] 3 SHHETrEE Wn(@aF A9 TR, 540
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B AR 7 age ATuss Aol Avusse] Goz gelwrh Akd 14
E3Hfixed effects)E 112]3}7] 8l A= vndSE Srlsich e, oba] 93l vlel 2
o] IFe| ejfAEzG wWE ZAAolE FAls] flF sz tvdTE F
7¥ghet, gh, A O] vAsl Aot xatoledd] miAle dd SAIS] S8l 2EW
AR AlGrre] ok fAF AlGARS] == AlGAE - BF Ao R FREEE AdAY] S
F713ic}, o]BARES 11HsH7] 93] White(1980)2] heteroskedasticity consistent t-statistics
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Internal capital market and the value of chaebol

Kim, Byung-mo*

— 1 ABSTRACT

I analyze Korean chaebols as one decision unit where the controlling parties
centrally influence investment and financing decisions of member firms. Borrowing the
methodology used in the literature of diversification study in the U.S., I find that the
efficiency of internal capital market is associated with the value of chaebol. Internal
funds transfer to the member firms with relatively high (low) investment opportunities
increases (decreases) the value of chaebol group. However, the funds allocation to
maximize the whole group value might be in conflict with the individual member

" ’ . . ..
firm's value-increasing decisions.

Key Words : chaebol, internal capital market, excess value

* Professor, Department of Business Administration, Dankook University.
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(1) Z=29 ME =Hd

Al Mool | H|xHET [
1998 FE| 2001 Atole)]l Ao A4dE 2E 7Y 2,789 405 1417
S871% ¢ AFAETF FAE 714 (1,043) (76) 0
T @ digindlell vAETIGe] 57 olstE EA)
S= A sg vAd 71y (28) (14) (14)
AGAE 370 oletzs EAskE A7 (47) (47) n/a
ZIZVA7F Hat(p) 30 & Yojue o dd=EA (10) (10) n/a
HEEE 1,661 258 1,403
(£ 2) Ao | vzl SHPIMe 7|=SH =
K7 |4 IR |4 All
Tef=E Al
oj &=l EX7 |

Observations 258 258 1403 1661
FAPH 2807 990 448 814
vfj&y 3134 751 271 715
Yol 191 59 26 52
ZR3)/Z220¢ 0.662 0.637 0.561 0.577
| o= /EA R 0.129 0.145 0.137 0.136
A7 of=/ZA 0.070 0.107 0.075 0.074
R V=SR] 0.256 0.249 0,205 0.213
A7 ofz/3471 8- 0.291 0.362 0.329 0.323
A7 ol5/Z5A) 0.105 0.154 0.122 0.120
| ofg /e 715 0.295 0.338 0.349 0.341
| ol /E A 0.185 0.219 0.239 0.230
ALY/ 253 0.186 0.140 0.117 0.128
AR/ 77154 0.479 0.363 0.296 0.324
Q 0.841 0.823 0.880 0.874
EAjel/ZApat 0.067 0.086 0.076 0.074
HNZFFE e/ 0.035 0.047 0.040 0.039
H e}/ 0.004 0.004 0.006 0.005
FAHROA : = EE/EFAKD 0.054 0.051 0.050 0.051
53 (HEes7E+77R)/EAh 0.054 0.069 0.092 0.086

* in billions of 2000 Korean Won
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(% 3) ZPIx| sAZ

=X | " | tstat, | EEEA | =g | B2 | EOiZE
TN AGAF Z371A] 258 | 0.070 | 4.014 0.280 -0.730 0.064 0.951
08 29K 57 0.027 | 0.959 0.214 -0.408 0.040 0.616

FaL: Aol 7R Ft W BT TERIske] Apoldl AR SAEY 1 Aole vt
I 2t

EV, = Ln MV,

ASS,
[ASS x MVMatching firm ]

Matching firm

EVie B8 A7 7 o 2IAE AV, MVigaaing s AE714 7 G vIAE719) 2] Al
7FENE WP ASSimucting amr= AE7IY 1 G HIAEZIDS] FARTIAE UebdlL A
o) A= 7 AlGAke 2 RIE ol8ste] thaat 2ol Aefd. olul, Na AEIE ol %
NE A=

EV, =Ln =

I N

W ASS,
Z[ASS X MVMalching firm ]

i=1 Matching firm

(£ 4) HFA20|32 284 &7

(EXIdH - MBEHFESE + #i5h) ) O (EXI% - MSEHFSE + Hi5h) ( O
(K= £=04(Subsidly)) (K12 M| S(Transfer)
Q-Q>0 Q-Q<0 Q-Q<0 Q-Q>0
(&%) (W ELH) (&) WELH)
87 o HE8% o 284 AF HESH AT

A3 Q & AH7IY i Tobin's QF oujahe Q& & AQle 25 Wl A QB Hds |
B
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(£ 5) WHFA=EAE

2249 SAZ

EARAETLHO| | EQIRAI=EO| Kol Al
Ql= XOE = M= (t and Z statistics)
H5A 23 34 n/a 57
WRARRAA | Ht 0.00247 0.00238 0.04 (v 0.00242
584 5k 0.00031 0.00039 0.47 (2) 0.00038

232t A (FA,

- AFEFsE, +

WiR)e) ol omr} 2(ze) 7

39, 2FALeIA

Qll?—;(}‘_ g J—E?ﬂ—( O] Oj\’—) —‘?— Zl' 61:!
(E 6) HFAL=AIZS 2341t RHH JiX|
Coef, t
AR} 0.048 (-1.25)
A AL 0.025 (0.52)
ARt 0.145 (2.38)*
Rl 0.675 (-1.28)
sz -0.261 (-0.37)
2=01) 1.068 (0.88)
YEAEASY &8 4,594 2,37y
SolBAE zg t&u]uﬂj—’; 0.092 (1.20)
A= 23
#27) 57
F 1.85
Adj. R 0.14
B FENFE ARLF jo 2R ofelel Lol Aol
NJ
> My,
EV;=Ln . =
] ASS,
%MV atching firm
;[ ASS Matching firm . ]
OIUZH, E 1’141: 7Hﬂé ZHBEJ7](§ 1‘0’] —?—‘?’]'7]'i]% 9/]1316—]']1]7 MVJ'(HL’I[(‘/JJ}J;: likizsz ZHHE-]7] ﬁ 1 (SH%

H] ZHHEJ7](§)‘O/] }\]7]—%@1}—% ‘%ﬂ"ﬂﬁ] ASS:'(nmu‘hing /irm}"__C

AE7] iEHE BAETIDe] RIS

Jepdch, 99 AW o) s 74 Al 2dAE ol8stel thas ol Aejr,

Ne ARIE pl &3

e A=

S Uehdd, Jlg Saw

5o AoE Then B,

AHPE = In(3E AA9
FRA/FARL, 28 R0A) =

FA0h; 5

- @FEhE o
JAAA TS E/ZAT

FAEAEAD; A -




