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3) Kothari, Lahuesse and Leone(1998)

23



24

ol Frhrolgel feld PP vIAE R ofrlahv, 1—5— zTEEo ¥4 dv} 5
[eR= -

Wk} 5 —.%Oﬂ -rr-‘qf?} %k(+)54 PFE T ZiEE Uebsth, ey Aol =
VB ERE EoR FHT AT ALcke] A9un Addos Agm
39 B4 23 dhdgeres 719e] g FoF FHe dFE A Ae
sl 4 A,

Lev and Sougiannis(1999)9V+= G77HeEEA} &3 B4 B3 7199 dAidEAle] &
27 F7F gib] 571 Bl&(Bookto-Market ratio)ol] EZrEe] kil shgrt, dwbHow
F7} ti8] A7} v]E&(Bookto-Market ratio)& 719e] vl 23} F=of i3t FAjAte] 7]
e Wt Web sldel Aokl Zdde] ulel &5} ol e da Ak
AZ¥eE 4= QITPH Fama and French(1993)2] 34 #AloA Aldxere #dd WHISE
W 29, b ol 337} wigel B3 ol Holeh. Lev and Sougiannis(1999)<]
B 27, AP REoleg BeusE ASR A% 71 oM L g ookt
Market ratio)e] Ae] 359k folio] I eHAOH, ol B ATALTAS] ot
7} F7) o) B vlgel EaEo] Ik Sk, 2, ApEAel &Rk F2h o
) vlag o Firolmel 9EE Fu S Aol Tehd Sl A% A7
AUFEE Sel Wiz @ A9k T4 9 AS(Withour R&D TF) WEe] 2]
o} feoldel & W3l Qltk Lev and Sougiannis(1999)e] #4 Ayjel ] -zjuelel
8= 7194 daiEEse] FkrelE AR dFE vIRvaL Y & 5 Sk

2. Mispricing 71 2 913 B4 714 3%

ATATRES} FoIEe] 2 LA ATRBPREE S4de] FhrE &
AT ) GBE FE A AT A TuFAL BAMIE ST
e Jlge TeEee T4 F 1d 1 feld Fnel 2soEe des sy

o AtEEe ARMde dSshe Adelnh veelde o] 22 ¢ ?7H‘%P° ARl

1) Mispricing 7/d S

RIS FE de Blgo® Aske A Ve AdEEel 7199 miE &

4) Penetrating the Book-to-Market Black Box : The R&D Effect




Q7] A% F7elE

o A= A T e FAE 2 u FAAEdA d=E ZEE A ¢ Uk
Lev, et al(2000), Penman and Zhang(2002)-& 37-7ianlol] tist B¢l 34 |27} &
Al e AEE AlFstal o|2 Qlete] FARAELS 7Y A ad
o) g7leolels AgrietAl Hal, 7o it U1 ) Brleolels: AT
7V Eohal A2 uixlch weF FAbe] disd ATARde] AEE AR el
18 AF sl SUke 719de] IaEEEoe] 7Hagk 7ol HlaE e <o)
ZHRES Ag Blolv. &, AailE vlE Aelske dd I 71 Stellrle Ad
o g A7idE|e] xZo] STV HW, o2 ] 9 HE 8<%l ¥zt gle 7
o= Bleole)o] A drt o] W FARES e 8]le] ¥zt flgde B
sz, B7)eoleo] At olfwe s 1 7] FF IAE A BUKE 7FsAdol
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ARG =2 7IY0] o 12 FUES dv ol diEEe e ¢
Hoz <%k AAAE AZH) ekl 99 A ()2 ol&w A LA At
Mansfield et al (1971)-& A7 R eE 7|de] dA7idd s e 9L Jepls

& g gxg= AL IEt). Lev and Sougiannis(1999)+= Mansfield(1971)2] A+ 2
31]——3— o]g 7|Y9S AFNtEFEe] &4 ulel Intensive in basic research 153} Low in
basic research 1202 o] 39 42 Ay, daidgereel 93 HAte]
AE A8t 2 23, 71 AiEdsoR QI3 ¥ e didEE
o Qg ffjellA 7RIt e A8kt

B AoMs d7Edsel Aeleh Lev and Sougiannis(1999)2] WS o]-88to] #E
719e 712 @7 25 &8 9 N 97 IFeE o] f9 B HEe e
oh WA kel relE sl A B ABSE ol8dt Al mES Vx AT
a8 BN T 2FoE Uitk 199435 2001d704] 81dgke] it V)%
AT FREo] Aol A ANEH] A= 10% o3l AP 71x AT AFoE, ol
o] Ale & 9 it o7 aRow FRIIY. a2 EE= (F 7)3 Pl
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Excess Returns to R&D-Intensive Firms

Park, Kee-sun* - Kim, Byung-mo

— 1 ABSTRACT

This paper investigates whether R&D expenditure is associated with the subsequent
stock returns, The R&D-intensive firms show positive excess returns, Our empirical
findings show that the positive excess returns is not related with the mispricing of

R&D expenses and result from the uncontrolled risk of R&D-intensive firms.

Key Words : R&D expenditure, excess return. mispricing,

*  Korea Deposit Insurance Corporation
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(E1) E29 2%
Panel A : AA] FEo| A= B
1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | Total
Total Firms 560 566 566 574 577 582 582 583 583 589 | 5762
Fiscal Year 93 92 90 88 87 85 83 81 62 74 835
Negative
6 5 4 8 13 13 11 20 49 53 182
Book Value
No Pri
O 00 110 | 107 | 113 | 97 | 86 | 55 | 68 | 68 | 33 | 846
Information
Final Sample 352 359 365 365 380 398 433 414 404 429 | 3899
Panel B : 9dzpbd B
1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | Total
N R
ONRED ol s | 6o | 42 | 46 | 45 | 48 | so | st | 4o | 503
Asset
R&D
295 304 305 323 334 353 385 364 353 380 | 3396
Asset
Total 352 359 365 365 380 398 433 414 404 429 | 3899

Non_R&D Asset : B8] SI77idkalrte] ‘o'l 719
R&D Asset : B3l 77 akalato] ‘0’0] obd 7|19
RDA : 7]e] A77Rdat
RDA; = RDE; + 0.8RDEi1 + 0.6*RDEy + 0.4*RDEi3 + 0.2*RDEi4
RDE : 71 7]§je] Jal dx dgvidn] A&,
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(& 2) #4o| J|SEAY

RDA/TA RDA/MV RDA/SALES
MEAN MEDIAN MEAN MEDIAN MEAN MEDIAN
1990 0.010 0.003 0.026 0.007 0.011 0.003
1991 0.011 0.003 0.034 0.010 0.013 0.004
1992 0.013 0.004 0.035 0.013 0.017 0.006
1993 0.015 0.006 0.035 0.016 0.018 0.007
1994 0.016 0.007 0.039 0.018 0.020 0.009
1995 0.016 0.007 0.042 0.019 0.020 0.009
1996 0.018 0.008 0.122 0.019 0.022 0.010
1997 0.017 0.008 0.177 0.06 0.022 0.011
1998 0.016 0.008 0.077 0.029 0.027 0.011
1999 0.015 0.007 0.082 0.038 0.023 0.009
RDE; : 33 dxo] A77dv] A&
RDA : 7199] A77HdAkt
RDA; =RDE; + 0.8*RDEy; + 0.6'RDEj. + 0.4*RDEi3; + 0.2*RDEj.4
MV : 7199] A7
TA : 7199] FARE 714
Sales : Bald% vEFY
RDA/TA : AP 714 718 A7y ds
RDA/MV : AP 712] 71 A77idg]eke
RDA/SALES : wj&9 7]& A77idyds
(E 3) Non-R&D Asset”7|2iz} R&D Asset”|2{o] FrlpolE
Non-R&D Asset R&D Asset Total Firms
Average 3 years Return 0.041 -0.006 -0.000
Before Portfolio
Formation (3.40) (-1.26) (-0.00)
First Year Return -0.025 0.004 -0.000
After Formation (-0.96) (0.35) (-0.01)
Second Year Return 0.048 0.008 0.001
After Formation (-1.86) (0.41) (0.03)
Third Year Return 0.033 0.005 -0.003
After Formation 1.21) (0.25) (-0.00)

NonR&D Asset : A7kl ‘0o 7] 28
R&D Asset : A7 ekzabo] ‘0’0] o}d 7|9 =

()t
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(E 4) ZEED|Q XilplE

Panel A : T2} 71 AR =
Non_R&D 1(Low) 2 3 4 B5(High)
Ave, 3 years Return 0.041 0.026 0.018 0.002 -0.026 -0.049
Before Formation (3.46) (2.41) (1.25) 0.2) (2.92) (-4.74)
First Year Return -0.025 -0.018 0.012 -0.022 -0.008 0.055
After Formation (-0.96) (-0.80) (0.41) (-1.18) (-0.36) (2.49)
Second Year Return -0.048 0.024 0.106 -0.032 -0.068 0.006
After Formation (-1.86) (0.60) (1.63) (-0.88) (-2.74) (0.20)
Third Year Return -0.033 0.029 0.068 -0.016 -0.077 0.02
After Formation (-1.21) (0.73) (1.02) (-0.53) (-2.27) (0.70)
Panel B: miE] 7|& A77dgels
Non_R&D | 1(Low) 2 3 4 5(High)
Ave, 3 years Return 0.041 0.025 0.025 -0.001 -0.034 -0.045
Before Formation (3.40) (2.28) (1.79) (-0.08) (-3.62) (-4.41)
First Year Return -0.025 -0.023 0.032 -0.011 -0.022 0.042
After Formation (-0.96) (-1.07) (1.17) (-0.56) (-1.03) (1.71)
Second Year Return -0.048 -0.005 0.098 -0.013 -0.025 -0.020
After Formation (-1.86) (-0.13) (1.40) (-0.51) (-0.69) (-0.69)
Third Year Return -0.033 0.024 0.053 0.001 -0.066 0.013
After Formation (-1.21) (0.62) (0.80) (0.04) (-1.89) (0.43)
Panel C: A 7H4] 71& I77dget=
Non_R&D | 1(Low) 2 3 4 5(High)
Ave, 3 years Return 0.041 0.038 0.004 -0.011 -0.004 -0.057
Before Formation (3.49) (3.29) (0.29) (-0.96) (-0.39) (-7.26)
First Year Return -0.025 -0.050 0.002 -0.018 0.002 0,082
After Formation (-0.96) (-2.96) (0.073) (-0.86) (0.11) (2.89)
Second Year Return -0.048 -0.023 0.065 -0.042 0.019 0.017
After Formation (-1.86) (-0.72) (1.00) (-1.40) (0.62) (0.43)
Third Year Return -0.033 -0.025 0.073 -0.025 -0.017 0.019
After Formation (-1.21) (-0.77) (1.10) (-0.79) (-0.56) (0.50)
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(Z 5) AWHLRRIS| e HE 317 =4

Hi= RDA/TA RDA/MV RDA/SA Without R&D
1.508 1.478 1.481 1.424
Intercept -
(8.96)™* (8.81)* (8.76)** (8.51)*
-0.096 -0.092 -0.094 -0.089
LNME
(-10.26)** (-9.97)% (9,95 )= (9. 67)%*
0.169 0.142 0.162 0.158
LNBTM
(9.28)" (7.63) (8.94)** (8.73)
0.119 0.095 0.114 0.107
LNAB
(.41 (4.32)™ (5.14) (4,9)%
EM 262,91 258.75 268.44 273.59
(9.26)* (9.06)*** (9.45)% (9.66)*
0.105 0.108 0.100 0.113
EMDM
(2.36)* (2.43)™ (2.22)= (2.55)*
2.468 0.329 0.828
RDINT
(4.20)* (3.73) (2.37)=
Adj R-Sq 0.1369 0.1361 0.1342 0.1332
RDA/TA : $71F 71% A7/pigers
RDA/MY : A1 743 715 iabglors
RDA/Sales : &<l 7] A7iEe=
* PC0.1, *: P(0.05, **: P<0.01
(E 6) Mispricing 7k AS
Panel A : ZxRF 7| A7 EEHEE & 4RDA
ARDA AT LRI AR 2= (RDA/TA)
i) 1(Low) 2 3 4 5(High)
1 -0.017 0.016 0.028 0.008 0.047
(most negative) (-0.30) (0.26) (0.72) (0.19) (1.24)
5 -0.074 0.021 0.012 0.061 0.022
(-1.95) (0.41) (0.30) (0.78) (0.41)
3 0.009 -0.053 -0.033 -0.067 0,072
(0.22) (-1.10) (-0.86) (-1.85) (1.47)
4 0.011 0.027 0,031 -0.017 0.009
(0.16) (0.39) (-0.606) (-0.40) 0.21)
5 -0.019 0.047 -0.083 -0.026 0.121
(most positive) (-0.53) (0.58) (-1.82) (-0.58) (2.13)
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Panel B : wiE<l 75 A77Ezefe & 4RDA

ARDA OITLINLRHAE] 2k (RDA/Sales)
as 1(Low) p) 3 4 5(High)
1 0.056 0.021 -0.002 -0.028 0.003
(most negative) (-1.33) (0.55) (-0.06) (-0.70) (0.05)
-0.063 -0.003 -0.007 0.063 0.099
? (-1.72) (-0.07) (0.14) (-1.80) (1.69)
0.011 0.050 -0.008 0.075 0.149
’ (0.27) (0.68) (-0.22) (1.31) (1.75)
) 0,052 -0.022 -0.078 0.043 0.071
(-1.24) (-0.39) (-1.87) (0.66) (1.11)
5 -0.089 0.035 0.004 -0.016 0.087
(most positive) (-3.20) (-0.76) (0.06) (-0.34) (1.56)

Panel C: A1 71| 71% Q77HOKE & ARDA

ARDA AL RIAE = (RDA/MV)

ag 1(Low) 2 3 4 5(High)

1 -0.005 -0.003 0.060 0.036 0.019

(most negative) (-0.10) (-0.05) (1.37) (0.93) (0.52)
-0.059 0.062 0.027 -0.068 0.015

. (-1.45) (1.18) (0.59) (-1.55) (0.26)

0.007 -0.009 -0.067 0.016 0.146

’ (-0.19) (-0.17) (2.18) (-0.35) (1.86)

A -0,001 0.049 0.004 -0.048 -0,012

(-0.02) (0.73) (0.07) (-0.99) (-0.27)

5 -0.041 0.060 -0.075 -0.014 0.041

(most positive) (-1.31) (0.76) (2.02) (-0.23) (0.90)

ARDA : 7|9k A7]e] Aq7REARte] Aol
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me oy 28

o, SAEFAZRY, FulAZRY, AFAEAZRY, 3L
7% ol BAYE B BIAEAEY, 32 AAE 2 AdsAzY,
== 33HE 2 SSAEAzEY, 17 9 SE EAEAzY,
AARE - P 2 B B
ME - 9% 2 Sehs B9, S5, 7P 2 A Az,
Fx . Fo] g Folxz 1 é%‘, =3 - A F 715A] BAY,
o= A=} S5, ZHEEAE Zﬂz‘a ZIERNA 2 ) Az,
el AR 2 AR Az, €8 - FY - B L AA Az, A
Tt it 4 EFUy AxY, AMulaY, Zekes7di Az,
7 4 VERAIE Az, A7) -7k 2 STY
ZTERZ71A 2 A7 HEEA] A2
(E 8) 28 EA JId AFT 3|7 24
i RDA/TA RDA/MV RDA/SA
= JE | 22| JE | 224 | x| 28
-0.098 0.095 0.092 -0.092 -0.096 -0.093
LNME
(102 | (101 | (974 | (993 | (9920 | (9.90)
0.169 0.189 0.123 0.180 0.160 0.186
LNBTM
(6.80)* (7.07)= (4,93 (6.54)* (6.50)* (6.94)"
0.095 0.157 0.057 0.149 0.091 0.155
LNAB
(3.02)% (5.12)= (1.83) (4,79)% (2.87)= (5.02)*
319.15 132.54 297.48 137.36 325.40 135.64
EM
(9.22)% (2.61) (8.39)* (2. 71y (9.41)% (2.67)%
0.092 0.089 0.101 0.094 0,087 0.089
EMDM
(1.42) (1.47) (1.56) (1.56) (1.33) (1.46)
3.111 1.678 0,598 0.083 1.90 0.255
RDINT
(4. 11y (1.77) (4.43) 0.71) (3.28)* (0.58)
1.512 1.475 1.491
Intercept
(8.96)* (8,79 (8.81)
Adj RSq 0.1392 0.1393 0.1373

RDA/TA 341 712 hprlislors
RDA/MV : AJA}F 7}4] 7|5

RDA/Sales :
* P0.1,

= 7)E
ke P<005, et P<001

AL =

ATk
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