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The Limit of Fair Value Measurement by

IFRS and Policy of Korean Enterprise,

Hwang, Joon-sung*

— |1 ABSTRACT

We are making an effort to enter the world market by raising trust in accounting
transparency based on IFRS. The purpose of this study is to minimize the problem
that might be resulted from the introduction of IFRS by examining the limit of
measurement of fair value, The limit of fair value measurement is a falling of
reliability and comparability, subjectivity of measurement, and difficulties in collecting
market information. We need to make an appropriate explanation of the basis of
subjective judgement. Also we need to establish the standard for financial products
that is not transacted in the market. Finally we need to guarantee eligibility and

independence of a valuer, and to strengthen supervisory organization.

Key Words : TFRS, measurement of fair value
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