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star Qlrh. dubd o g Az} EA}A A 73 A 78] (International Capital Asset Pricing Model) ol
w2 AREAA 2R o] ARER]8-2] AAE IE 4 ik o] = vt 32 = el
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89 A 2400l et A Aolek Wi FhA o] AHAFRIHE AA A3}
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7} AA$18 7F2] (world price of risk)el] B]8l] T =& Aoleh= 23 =3k 7419 SHkA4
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% o) Mokl A 3 ekl whebA] ARRAfSHel THE ARETe N o2
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¥ okt 7Ht‘é7l Eﬂ*ki %Pixhri} 5_4__ ”‘6}5 A 71418 SAEE 9=
AR frlel Bt o E Aolghe M Bl A o] Folxl Zloltt dqtEy 5 &
71 a52] Sl upet o e wke-s B Zlolehs 7MA o= AAte] A el = vl S
WAew Aol siwtEe] FApl HEEva sirjeie A we H]EH’}J J (information
asymmetry) 0.2 Q13| o]x3] FAPAHo] EAE Aolels F2Eol| 2AZ) = FEIF 2T
frerdol =2 71l vlsl vl & 7ozt ERete ot 2Har frede] W2 71999
75 ARl Al | A Ql7] wiitell v 5 © 3 A A (explicit barrier)}] A, Al
=4 ExApo] ) Eolx] 9]=kele] Expr) deEtly sheEle AR R S0 2 oldl
2] 2 (implicit barrier)e] &3] AREAERe] ddF-S o} 2] t”—% Zolgh= Zloltt o]
= Silehe dA7AA R Al Fefsta Sle TR 2 == s AAg

Chuhan(1994)2] AEFAF A2 & 5 9l=t] o]ef wp=w Xﬂﬂﬂ ZJ X (limited information)” |
ol ARA EASHE b Eag A Fo) shen dnsh ook

1) AFAEF W8-S Bekaert and Harvey (2000), Stulz (1999) and Errunza and Miller (2000) 3%,
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A el gslol sl dgHe el dxa Aole
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Kim and Singal(2000), Bekaert and Harvey(2000), Henry(2000) 5 %= A}EA AR }-31e] 71
eIt ARG B el sl AR A Aol A] A7 8P Errunza®} Miller(2000)
+ 3271=- 1267)] ADR(American Depository Receipts)2 ®F3§3l 7]99-S tjAl o2 z}En]g-o] ¥
Foll tizle] AFelodch o] 2o I=ATF=e] WE-S Aejdl B oh53 2ok

Kim#} Singal (2000 1571 o|w{ A w}Al o] Qe 5 &hg-3fof AREA| A} Ar3fe] oJaks
At FARke] Aol S ukg-ate] FAelEe| AHrdtel wet 4] 223 o
olF Walth= Z1& At 158 ol=ldt 44 o ENGS ASFAANeY 8
Ztell 71918 AR E8]an, o F Al ol S sl FAAES] Ak s
Eoll 7]ldkvbar Adwdskar glek. 2fvt Kim3} Singale] 1AJ8laL gl=el, 252] A=
" 0 2 2R3t} 7o) Alsiu = dale] AANE (&5, "3} F9A-3) $h
A, Aargsh Dol W A JFe AotshA Eacks SReld WS A
101 AHesh 012 Wal) ATkl 10 Ao obdn ehe 21l e
o oJgk st +x= 9l o]t}

Bekaerto} Harvey (2000)= =42 E-3} v} & W3S A4R-3} oA} o] F o 31d<f
o] 717+ wlagroma AHEAA AirEtel] whE AHEw]g-e| WstE AT-siedc) Kimt
Singal(2000)2] §HAIE sl|Z43}7] 913t] Bekaert®} Harveyw= 335 & <+ = 2483055
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2) o]9]oll= Kang & Stulz(1997). Choe et al.(1999)5-2 ¢|=re]l T2} AR E o1&, AA R Il FxA}
Eo] =7 T*ﬁ‘—% A5/ FABIAL s BolFal glrh

3) 47H«1 HEE B AMASEIFCGRI Y A~ 5 T3k 715, 5% Herfindahl 1¥]2), FA X3¢
7N/ 73 A %f{.‘t (GDPEHHl FAAA7EH], GDPHR] FHGFE ), vlo|a2~ER ] FIHAAA
T Ee FFUA, AANAAA el AXA AHEFEHTAY, HTErMsE 713t
S7MlE 55 5
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3 ANAARFEHENARAE, w1 AL FATe R AARE, AAH P B
Fgloieh. ol2lat BAMGE o] £5 Ak ARAGE JFe ot astolont, B
spr o} At e m} ofs] felak YA %ol o] 2t H8 Bl L 1ol

F3 gieh. QA Vel A|NAFEE stel L o]l Fole] AeE ARAGE of
Fo| ApEnge] 7haw A4 sl ole.

b4 A ngke] AuAEE A 7 7120 o AdEs, wE o Qe g4
4, A, AEA AR BakEe] Qdefuls Aol dubdelek. olela ALAle] AHAfl
o A e slol] £ AR} o1 G e o1 58 1A
2 oe} WisEol djat A BAL AAlEelor 217 ulehs AwE
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AFAA AFE ATEL P TP AASE A4 BAFe T w4at A3
d 58 Tolatel 7 Awa Wi Errunza®h Miller (20001 oHE by 2 /o) 5

to
e o
4%

(firm level analysis)2- &-8-3fo] o]2]3t A& |23t v} 3270 1267 714 d
J o2 7Eo] walgl ADR(American Depositary Receipts)s &-8-3}o] odE3}eic). 32703 S0l
= 1R olmAuplle]) EJhw o] glrt W EH R ZL%% A7) AELA A
(matched sample long-horizon approach)S- AR&-3ka gt} o= 7| F=el =77} EA1E 714
S HlAvl) T ew Ao 2] 2 el 9] H-F Hconfouding effect) S A A3 4= glrt
= Aol A FIAAHE =33517] 213} Errunzag} Miller= Conrad<} Kaul 1993), Barber
2} Lyon (1996,1998) S-o| A|skal F-ul- -2l E{(buy-and-hold returns)= A-&3s}1 9t} 15
o] A3z AEAA AFEPF ARS8 A FH T e SAE AAEkA Sldk &
F7Fe] AsErE ADRES) UHEAIAS AFlA doluton, 42.2%°] Ar|AddselE

>

4) Jv] 67)=HArgentina, Brazil, Chile, Mexico, Colombia, Venezuela)®} ©}A]o} 67=HIndia, Korea,Malaysia,
the Philippines, Taiwan , Thailand)

5) 117]=F2 Chile (10), India (8), Korea (5), Malaysia (2), Mexico (5), Philippines (1), Portugal (1), Taiwan
(6), Thailand (1), Turkey (1), Venezuela (1)o]®], ZZ ke 7144
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(long-run realized returns)®] 7}47} ®wHAstich oz
AE 2 AIE Bl 9l

I AFLE H L

B A7) A AR 2 | BETe] ] ES bR AldEksich A}
B AR S 710 Bhe] thgell A S ZF B Rl mE 7]Ee] FE e 7S
1988 129 (AR2A1 ANTAIAAR) S 7IEoR ok 75 F 2897051 em 1992 14(AhE
A A YA S 71 s A F 5909t i Ile] FoE e o

SAATA9] KSRIGA FE3lod om, Aek) el Fas A8 714 1)l A
Alg-8h= KIS2000S ©]-8-3ksict. w3k FAM TR ARE = AAA s FellA AR A
AR AR L ARRET RS, A, F9l3o|A e ghe2alel|A] AlE Higk
t} o] F Fo|3o|A}g-e 59 uly| IulFel R HIEe] Y] E-e Alsslgdr)

]F AL sl 385 o] F Sl 7]dE52] AEn]EHstel] vl J S wA AAA]
“{(market index) & &-8-3}0] AHRARR-37} ] A Aol A= dEE At 5 )
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Wb WS Wole A5 ARz} gk

WA =53] A7) 9l AREANREE A1AS AR AR A7 AA o & Zlorh o
Rl RS %HH AdYAE2 AN7E g AR A14(1988.129)& ARl ot
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o] =y /‘] ZF a3 o| Ao &= country fundi} DR(Depository Receipt)®} 72 7H4 52}
WS 8l el=ele] Sl wlisle] rhssich AAlR w2 olw{Avle] A9 A
FEA A AA] o] el country fundE Welstsict. wheba] 229 °4—7—°1V1“ of2]
78] v 7S A8ste] AHEAHREE A1 A skal Qlth Bekaert and Harvey (2000)°]
739 Ao FAPEE. country fund®} ADR '3, AHEEEWS) Foll wEl 47129 AAH S
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ARRA AR HRER] AR g2t veRd = 9l H &0 AlAolRk B 9l 19889 129
ARLAI A e 1MVUr AA A QL 19924 198 ARA A3 Al oz A st

O AL

7F. A+ H]-8(cost of capital)o]] P]X]= A IHEA =

ARRA A3 AR Gol| vIX| = BE %‘—ﬁ = e 99 FMSETE B
Skl AREE P Akt Afe| A E Tuli e Al Aol AREAIARRSAIA S
°)F 3674 Feke IR 3 %%F—thfi}ﬂz} 87H%{ o)A 367U Bore 007 i
Zlolck. & AREAIAATS}L o] 5 ApEn|-g-o] WistE A3 $Ite] AREAIAAHEE o)A
36714 o] EA)7)7Hestimation window)Z A2 37, AFEA-G3} 7] 7F 87142 A8k 1 o]
367§ o] A§7]7Hevent window)7} ¥= ol ARHEARRSL 717F 70L& A A 717kl
A AYFe o] 8= FyPkEe] dAkElE 8/l9-S E3HAF] AbElO A ASEF A AEE
H| s 23} o] §-o zkdn]g Wgo] MR wlEelA] opw AHEn]|-E- 2}A| 2]
W3l wfimqlx] oF 4= 7] wiEolc).

AREAAAR3E o] A 36703t o] F- 3670 el HEE Tiv]

W5 Post= 3E33}e] oleljo}
22 39 Fl ARRAIEAREL o] F- AHAn]8-o] WEE 54
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R, /=0, +YPost, ,+[AR, J+E&,, oo = (1)
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Ri, ;= qi_|_ YPOSl‘," t+ 6Rank(sz’zei)Post,»' t+ [)\Rw, t] +e g s (3)
R; ;= a;+XPost; ,+ 6 Rank(liquidity ) Post; ,+ [AR,, J+ &, e (4)

Al AellM R, . R, = T7PESEI} SA A9} v = 2t AR e} 7
719 5414 ﬂ"é‘ﬁ"o‘%iﬂ A=) Erealized return)s ©]-§-3fo] M]3 SA 8k 9l
= oItk AHEARAFS} o) Hah o) T2 AHwu] S WS 2] Sla) ALgshs Sl
@] E{expected return)a} A& 4=<]-E{realized return)2] A+ Errunza and Miller(2000)2] ¢37-¢]|
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TUES ARSI Adee 5o 7dgedEe] 8 ER ] FAIE IS 15
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« AHEAAASL o] Aol F2 A7) ER 2 AHME-E KA

« AFEAEE 717 s 2 FG (+)9] FlES KBS ol AHEH| S Akl mE 71
o] A8 H1—‘°ﬂ(the revaluation effect). 7V 3E Avsl= w o e FAo 2= 3
xEE FAAREe] SllEHe] 85 S/M7IAL ol wet S Fhe] ek
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B7} 2o E Ho| A E(the change in the cost of capital). ©]= 2R3} o] % 714] 2] =+
ANA FARFAFE | 71915
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B AollA = ARSI F S FAA Al mlA = dakE o] AREAEF A AR
A3 Alsle] FEAI(1988 12%)3 AlA] AHRRAIA (19924 19)L 7|50 7 AFEn] 8w 3}
o] SHellA] #AMstaL 1 AE A3t

ol (E1)~(FEd)w= AREAA 7ol Sll7]qde] ARn]g- Ulil-‘a 032%% BAgh
= goF A Aot 719d ] AHn)E WstE SA] SsA= 2
o] 7]199] 7]ull4=<] E{expected return)®] # &S v wsls Zlo] xr} A skal )q\o]ur o) AlE]
71 =] 2 g-2] dAA ofegoz B Tl Ald 42 Erealized return)
Eo] tf&A & ARgeh= HAIZE Sl

(EDolA & 5 o] AAFE &3] A1 A o] Apn|-§ M3} s v
H(CL, €2) AFEAA; NS AFake] AFF 65.64% F Q1 E(-65.64= -5.47X12) 313 7o
ez 9ot o]z gk AFEN|E 74 Eale ZA AR FoHES MSCI World IndexS
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6) o]oll AFEnv|L 2Hxeo] &2 2 witd2]E{(Dividen yield) = 2-2{Bekaert and Harvey(2000), Errunza
and Miller(2000)¥] 1 ¢lor} o]% gk kAR = o5 oS So] migeEY 3Fav) dolvt
£ T o) ARSI SR 4 R Lot ARAY A oIF sl S
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7) Balleyﬂr Jagitiani (1994), Bailey, Chung¥} Kang (1999) 3%
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o] g-3lo] BEAE}T 1} ol o] H3] AT 54.48% F2) E(-54.48=-4.54X12) d}2FS- Ho|q
Utk olefgt Ay /N7 o] 83 A g WE ASAINC, ol FAHAl
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<H 1> X2AT 4% OIF Xi=HI8 BRI 1988 128 JIF)

R, =9, +XPost, +[AR, J+¢€, ;e Cl[ 2]
Ri,t:ai+YPOSti,t+[)\Rw,t]+8i,t """"" ald]
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Ri, = al"l' YPOStZ*’ t+ Sszﬂk( Zlquldll‘yl)POStl t—l_ [)\Rw t] +e AR C7[ C8]
v 0, 0y A Adi. R? | Zetw | mEx|
-0.0547***
Cl 0.1090 1 72
(-3.11)
-0.0454* 0.4519***
C2 0.1805 1 72
(-2.64) (2.67)
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(-9.66) (-5.17) (23.46) ’ ’
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T(X|5) 20017 |4-") | 3UHE+R) A0 +7SA)
-0.0091 00327 0.0353** 0.0435"
v (0.13) (4.63) (4.80) (5.91)
5, -0.0052
(-1.26)
-0.0215**
5 .
2 (-5.21)
0.4815% 0.4304* 0.4304* 0.4304**
A
(2.74) (24.77) (24.77) (24.79)
et 00113 -0.0089*** -0.0089*** -0.0089***
= (-1.56) (-12.42) (-12.42) (-12.42)
0.0000 0.0002*** 0.0002*** 0.0002**
Al &) :5‘:_]_ [e] ° ° °
e (0.30) (4.91) (4.91) (4.91)
RV 0.0067 0.0053* 0.0053** 0.0053**
(1.45) (11.76) (11.76) 11.77)
A 29523 -4,2672 -4,2672* -4,2672
o| A& (0.22) (-3.18) (-3.18) (-3.18)
Adj. R? 0.2539 0.0707 0.0708 0.0719
il 1 289 289 289
BESS 72 20,808 20,808 20,808
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24.712% FE Q) E(=2. 06><12) A3k 74_3_ b}E}‘/‘r“’ e, A A A2 —L?rl‘. NS %Xﬂﬁ}l ks
ol olel i AEIS S AL ) SAY LS sl 2l olel A
S22} FelelaL Qe An] o] zhae} wble] Aso]c. o]

Bolgel Hme AH8e AgelEe] AT AELES] W ek bt o)
S BAAE dReld ARARE Ao of A Soz 2l A4
Apv) g WstE 343 5 )] @8 7FsAel 9

Telu} Fob a0 o] sl FARFEe] WAL 2 715le] TREAe e}
B TRsle] BAC~08). 7109) sk 54 HAFAS 6L, 627F 209 e 2
Aoz vpehda glek 2, 7191e] Fmst S5l Aenl S 2} ofe] AE ehia 9]
A Al Fakslsich.

E

Hu
N

<H 3> XI=AIB Y OIF Xi=HI§ HOrguf1992tt 18 JIF)

Rm,i:am+YPOStm,t+[)\Rw,t]+8m,t """"" CI[C‘Z]
Rl"t:ai‘i‘YPOSf,'V[‘F[)\RwV[]‘i‘SH """"" CB[CA]
R; ;= a;+XPost; ,+ & Rank(size;) Post; ;4 [AR,, ]+ €; peeeeeeer G 6]
R; ;= a;+YPost; ,+ &,Rank( liquidity;) Post; ,+ [AR,, ]+ €; jeeeeee Ci[ &3]
gl o 0y A Adj. R? | gt ER|
.0129
Cl 00 0.0083 1 72
0.77)
0.0129 0.6225***
C2 0.1138 1 72
(0.81) (3.23)
0.0206***
C3 0.0066 599 42,464
(16.89)
0.0203*** 0.3485**
C4 0.0198 599 42,464
(16.75) (23.86)
0.0295*** -0.0178***
C5 0.0075 599 42,464
(15.37) (-6.01)
0.0202* | -0.0178"* 0.3485"
Co 0.0206 599 42,464
(15.32) (-6.05) (23.87)
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gl 0y Oy A Adi. R? | et | mEx
c7 0((1)24877) '0(‘_0;3;;** 0.0068 599 42,464
| 00244 0.0083 | 03485 | o0 et
(12.80) (-2.81) (23.87)
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gl AAA SR S 9L SAIR o] o] Az A Sl Aztet sk gl
tH3E4 32 S ARG A4 Als AHEn gl W) glan 871 28 Alells A
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<ABSTRACT>

The impacts of Korean capital market liberalization
on firms' cost of capital

Hyun chul Chung *

This paper investigates whether firms’ costs of capital have decreased by the foreign capital influx
after capital market liberaization as International Capital Asset Pricing ModelsS(ICAPM) predit. The
empirical results provide mixed conclusions. It is hard to tell the cost of capital has decreased after
liberalization. However, we could confirm our hypothesis that certain firm specific characteristis,
which are arguably related to foreign investors’ demand, such as firm size and liquidity affect the
changes in firms' cost of capital after market liberalization. Both large firms and more liquid firms
showed relatively higher decreases in the cost of capital than small and less liquid firms. This study
has an unavoidable limitation of potential inappropriate use of realized returns as a proxy for the

cost of capital. Future study should focus on solving this limitation.

* Professor, School of Business, Dankook University.
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