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<ABSTRACT>

A Study on the Environments of Accounting

Chan-Min Lee *

The purpose of this study is to explore the reasons why financial accounting rules and practices
differ across countries. Many factors have influenced the development of accounting.

These environmental factors are culture, political and economic system, legal system, taxation
system, corporate financing system, and the accounting profession.

This study tried to show how culture can affect business, in particular how it can influence
leadership style, the motivation of employers and employees and organizational structures. Culture
can also directly influence affect by influencing the subculture of accountants, accounting values.

The accounting values are professionalism versus statutory control, uniformity versus flexibility,
conservatism versus optimism, and secrecy versus transparency.

The environmental factors of political and economic system include types of political system, types
of business organization, and the degree of inflation. Those of legal system include code law legal
system versus common law legal system.

The taxation system influence the development of accounting by independent tax and financial
reporting regulation versus the use of financial reporting rules by the tax authorities versus the use
of tax rules for financial reporting.

The corporate financing system includes corporate financing patterns, market liquidity, and equity
ownership patterns. The accounting profession includes size of the accounting profession and

accountant’s role in regulation.

* Professor of Accounting, Ph. D., Dankook University.
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