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ABSTRACT

An Approach to the Accounting System of Employees’ Retirement
Benefits and its Economic Effects

Koh, Seung-Hee

This paper is to approach to the accounting for employees’
retirement pension and its economic effects in business society. Pension
costs for defined benefits plan and defined contribution plan should be
accounted for on the accrual basis, and the entire cost applicable to an
accounting period must be provided. The annual pension costs would
not be necessarily the same as the amount to be funded for the
accounting year.

The -pension liabilities assumed by business enterprises are
different from the same pension liabilities assumed by other business
enterprises. In the employees’ retirement benefits, the business
enterprises assume direct responsibility for the payment of defined
benefits in this employees’ pension system.

So, the amount to be described in the balance sheet as an accrued
liabilities or a prepaid expenses are usually the difference between the
cost provisions and the amounts paid. unamortized prior employees’
service costs should appear in the balance sheet of the accounting year.
The economic effect of the employees” pension institution is such
magnitude as to be a material consideration in evaluating managerial

performence and financial position.
Keywords : Accounting for employees’ retirement benefits, economeic

effects, Pension liability, Pension costs, Accrual basis,

Managerial performence, Employees’ service costs.
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