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A study on the changes in correlation between emerging stock markets

and international stock markets after capital market liberalization
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A o]e)at AL ARAG Sl w2 ol FEAA] Al EEZe] e 7L oy

gheka 1) o3k webd, AAARE o] 47k ARALRS: dEA el B} glek &
o gl ARA-RSe] d e setsb] gslae 2Fel Sk AR el Z1dE
S tho = v} ol oldol & Flolrh wlehd] B AR ANl FEE B8
aho] AAI Aol €I3F )T Ggl0] FTlAEA el ¥HE HrhE Tk o
)7} gtk

ME714AEE A8/ EATeRA el 7180 A7t Do okt 22 SHelA A
A AR 2 SAE e ols AR 71EH?‘&E‘r. IRk o 7 ARALR-517} o] Fof
Arka a4 A7 Rk fol e aabe) Sl B AR sy Al Rs &
5 A = 7192 S8 AlAE A Aolehe Zlolnt o= AAke] iAol = vl = W
Moz Agel Awsle] Al Hedvkm srleke el wo)AA(nformation
asymmetry) 5.2 Q13 oAd3] FApPH o] EAfdtia & ¢ gl F, wlE ArIielzt
At tiqter| el vlsl et 22 719e] A5 s FARbEelA 2 A leiA]
o34 2 (explicit barrier)] HA /A=A Fapo] dEolA of=<le] FA} o] FoiA
2= o)} slrjele AR B S0 7 9k A& A (implicit barrier)o] Zx)dte] 2}EAg-
3lo] o3kS Al o 2 AA ke Flolal= Aot}
oj=rle] Al 8.8 AT ARE F8ke o] Brbsste] i dellA= 711 e
93] FAbre] o422 Abgshar olek. 2 st 2 71gle] ke slgdel vle) o)
| A8} rhe Zolch o3 7199 FRE 95l FA2] ol4-2(proxy) 2 A}
3= A= FAIFARIAPEA ol 9leIA A HIEA] (information availability)®] -840 of]
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H-8-E S7HA T2 571, wel wetr s Ad FAE E7FseA| dhohs 7ol
t}. oleol|l = FAFAEAG A A ARl A$] Fute]o] 2 (Home-bias) FA-FAF ZEZE
£ FAe] AR AlFHA &l A S olel’t ARB|AAL o7 A= AT
So] o] 9irhd) = o= 7)o FEI) AR EHA(information richness)2] &
A= o|n] E-gEo] g EA Y AAS JARIhY webA $7]= 7] FRE ¢

=9le] FAlge eAw 83w s gt
Xﬂﬂ;‘“ﬂ/‘i AREAHTER Y WA AIARS] S AlFA A A Re] s Al mIRl dEke A
P

A A5 =2l w7 e Aot Aol = # AFdTolA &85 zk59}
S5 Aol i3k =25 gl AlVAelA = ASEA AIE AXSaL AvaE A el
A ShellA] AR AREARR-Sel] wE o] WA v FA A A0 A=A A AT odFA
sh= 7heFs] Aelstar ke me] Agkaks AAE Aot
I t=olo] HiZ W Matoi

e FAAGANS] B AnE 2kl Gloldl, APl Eel FANA
AFA|S(correlation coefficient) = A|AHE3Ee] A AHA A2 2 &-83)7|7) oje] Z o= vt
o5 x| glt} o] E59], Errunza, Hogan®} Hung(1999)el] whE A AR S=el-5-2o] Alzh
AgE &3t ARTHEe s SAs e A AA ARTEe i} davgriet

4 gleka Fska glek, o)t FApEe] FllelA AE T gl 21571918 T4 of
gatel slel gl A e FAA GRAE AFUelA 3] A FAste 2z
e g P S g7) wpRelebs Aelthd Tevt AR/ AR FRE ohlet 7

3) French & Poterba(1991): Cooper & Kaplanis(1994): Lewis(1999) % %%

4) Kang & Stulz(1997): Bailey & Jagtiani(1994): Bailey, chung & Kang(1999) £ X%

5) 152 e EAFEALe} A=) A E-AHFEAHinternational diversification vs. home-made international
diversification) & the@} Zo] FEAT Q) &l&EAFEAE el ARt A= 9l Y=}
Abell thgk FAE A FARAREARE Aol AR E AL 9le At tigh Ao
g g Az ek 159 AL slFa FAael el olfelxw qlerz A
o FARAEAE BFARAS, 1) w1 A EEge 9, 307 SAs)s] 74, daelas
[closed-end country funds (CFs)|2} ADRZ F-AdE o] ¢lth :LE" olFA mlmuellA A== 3=
Ao TR EEEeles dase] Al gAsel solEe w4 Al a2
Foan el atFAE N E ?2% U= o5 deFAL glo] Al E AFHE 4 ol
215 EAskth
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of, WAz, wulFdde}; olxolella: Qlx, F=, wElo]AJe}, ey, diuk El=)e
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Agowan s7pd A4 FAA M ANERL sl 7P RoF 23 freAde] =2
19E0] A5AA- el 23E)h o8 A AAE 7PES w3k A Tt Ak BEAS
A st s A E ] gt wide A AAAL] FATEE ] 60%. <A7E A #E ] 60%
s W FelA ddrIdSe Ao
== E HEP“ A, ], = A B=)e] -9 1976 194E] L =}
F27F ol v A sol={ZE ok welo] Aok, Dl diwk, wivlF<lzhe] 7 1985+ 149
e 2k27F Sl

(3 D& 12705 TFCGA|5=2] 7|25 ARe oo olv). U5+ s} 5052 4
olAlote] 0.88% = HE of=dlELte] 444%el ol=a, 12705 AAlS] UAWF FdES
201%9) o2 gl ol P2 1.05%2F AAA A2 0.97%¢l vl 2 =A vept
aL glel. ol AwAe] =& At ol ES Hela glrt shlet. JarqueBeraghell mhEr Z)

A5 gho] ATHES o]FA) & Siek

N

ml

112712 IFCGRIF +HE JIEFTAT >

S&P

ARG | BRA | CHI | COL | IND | KOR | MAL |MEX| PHI | TAI | THA | VEN MSCI

Clojef A=t | 761 | 761 | 761 | 8.1 | 76.1 | 76.1 | 8.1 | 76.1 | 8.1 | 8.1 | 76.1 | 8.1

Al7IEH 21,060 | 70,853 | 36,927 | 4.660 | 76,884 |124,137| 62,772 | 93,760 | 23,516 [188,602| 21,299 | 4,484

7|6 29 97 51 24 141 171 147 66 58 106 64 18

3)
+olE

(%) 444 | 194 | 242 | 201 | 136 | 153 | 088 | 199 | 234 | 222 | 1.27 | 1.80 | 1.05 | 0.97

Z|CHX| (%) | 178.11| 57.53 | 62.86 | 37.34 | 35.27 | 70.92 | 53.74 | 39.60 | 46.91 | 53.34 | 46.89 | 48.55 | 13.18 | 11.57

F|AX[(%) | 64.95 | -56.89 | -28.03 | -19.9 | -24.38 | -33.56 | -31.18 | -59.32 | -29.30 | -35.52 | -33.82 | -49.79 | -21.76 | -17.1

FFEHRH%) | 2593 | 16.16 | 10.56 | 9.12 | 810 | 11.10 | 10.57 | 12.32 | 11.26 | 13.40 | 10.08 | 14.16 | 4.26 | 3.97

Skewness | 2.28 | 047 | 090 | 116 | 054 | 133 | 065 | -0.84 | 071 | 0.60 | 031 | -0.04 | -0.60 | -0.52

Kurtosis 13.49 | 439 | 657 | 611 | 435 | 917 | 758 | 646 | 559 | 497 | 649 | 508 | 597 | 4.88

Jarque-Bera| 1557.5 | 33.68 | 190.61 | 111.7 | 35.46 | 537.36 | 168.01 | 176.60 | 64.34 | 39.22 | 149.69 | 32.26 | 121.95 | 55.29

1) A7 (Market capitalization, 7F US $ )2} ]2 =~ 19999 104 7|54

2) o} 23E ] (ARG), HEFF(BRA), ZE(CHI), E-5Fv]oHCOL), $I%=(IND), $FHH(KOR). #ejo]=]o{MAL),
A Z(MEX), Ze](PHI), tHHTAI, E={THA), #v]5<={VEN)

JEE G YFHT US § 7o F #.

6) &) AAF 8-S IFC (1999) 3%
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AREARRSL o] F- oA FAA A} Al A ] e Wt oA

L 7HE7 |

543 EMDBE] 1270522 e 7871 2k5E F3vh 57PE IFCGA 5 743l 23
71999 S (3E 2yel vyeR olth Bl 107) 71 o® B AL o) y|gd e A5t
A= o WA=} 52N F|feE s e 719 £k ek JaHom 287)
71891 .2 TFCGRIG7F A Elo] glrh AHLAAF 2h63} A1 S 7|F0 2 12736 % 3327)
719e] EAleka ek ARl Rs AAE) ol Sl 1 ol TS
3k 2870 7ke] ﬁg%&xm}ﬂﬂg Alggh,

AA BA | 9ol A A7) BAF B B8E]x] Eala 3057 7]9dure] 8]
£ ol ARARI I S8 2712 Bak st S EAE g reEse)
270 7181 AAS T BAE A,

<H 2: =t IFCCX|+2t JHET|ZXIZ Hlul>

IFCGXI4: YR
e AP SRR, a9 107 719 | AkR| 57K 7|
T soh [ Sjoqe | APE [ %in | APE [ % in [ AP [ % in
£ | IFCG | &% | IFCG | 3% | IFCG
ARG 24 2,824 24 2,823 99.9 2,310 81.8 1,663 58.9
BRA 30 5,433 28 5,208 95.8 4,176 76.9 2,967 54.6
CHI 25 2,070 25 2,070 100 1,602 77.4 1,166 56.4
COL 20 1,934 20 1,934 100 1,603 82.9 1,037 53.6
IND 47 5570 25 4,485 80.5 3,475 62.4 2,762 49.6
KOR 23 5,893 21 4,903 83.2 4,156 70.5 2,716 46.1
MAL 40 11,499 40 11,499 100 8,767 76.2 5,775 50.2
MEX 52 9,172 52 9,172 100 4,957 54.0 3,154 34.4
PHI 18 346 18 346 100 314 90.7 246 71.0
TAl 30 4,111 29 4,088 99.5 2,977 72.4 2,228 54.2
THA 10 2,916 10 2,905 99.6 2,905 99.6 2,425 83.2
VEN 13 784 13 784 100 758 96.8 527 67.3
=7 332 52,557 305 50,222 38,004 26,670
o 28 4,379 25 4,185 96.6 3,167 78.5 2,222 56.6

1) 7]de] = AEASEE AHLS s]Ee i xsle] on] AlEAlSslE dojd gat 7 o] 77
—%]—EQ‘ ngx”?_} ?8717’9]7}(Dur11b7]7l—) L]-]LH *x-/‘(]]a‘]— 7]%]1:!]— /{],7«]
2) Al7FElS Durlib7]7Fe] Ht 7. (US B wtg)

(32)¢] £ #NDe vitEr]sle] F7PE ARA5E drh Asla ol A& RelF
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I Siek oA wekslSe] B pAE ARRANTEL 713t 70 e] HE A S 2gekar gler,
IFCGA] =7 # o 1070 2= F ) 570 714 Sl ol et A]ulE v QJJEXE B
sitk CllE W 127= AAS AR FHelod 7]do] ARl A 2|8k v]5o]
HH o2 785%) et vk sk A SN 7S 8 A AR el A At
A|&k= HlFe] 56.6%¢l o] =L Sick

1

Ct. A=Atwst Al

ApAg e sl FAAE FUFAA ] FAEAAE shslFA Ao T} 7}
oAl Hi AL ol Bk skl AuAfa} A9 dgeke e e o] ohitk £5
o] BAHQ THATL ARARE AHow Fesht, Besl WA A=A Aol
o ARl el Ape] A AL FRATAE Shsvhs Ho AFeds
DR(Depository Receipt)5- ZH4 2P o] 2]sle] T2 7} o] Ao o] ] AA|H o2 9
RS ) AT o) Foldl 8 PR 5 A A A
2 g0l Qe olel] AZHAAE ofe] 714 S e Tie AL 3
Bekaert & Harvey(2000)= A-0] 3414 T3 A4, AF8|dE =
55 5 Wb S ARG AP Ao ek HayQ00 43Sl B
} AR SR 1SR s} ASE AsIsieh & el Hons)
& 11 AT A Slel) Hory2000)ol X451 ARALG 5 A0 BHeEs
. ol (G 9 AZEA AR AR A9 vl Aoleh

f
9

ol m\‘ 1 rhi )
ﬁ

<H 3 AFSAMO| DI KE=XIQSH AIX Him>

T = Henry(2000) Bekaert & Harvey (2000) | Kim & Singal(2000)
of = sl g| L} 89.11 89.11 89.11
5 gt = 88.3 91.5 91.5
| 2| 87.5 92.1 89.10
Z 2 d| of 91.12 91.2 91.2
ol | o} 86.6 92.11 92.11
&t = 87.6 9.1 92.1
at 2| o] x| o} 87.5 88.12 85.1
o Al = 89.5 89.5 89.5
2 2z = 86.5 91.6 86.3
CH ot 86.5 91.1 91.1
EH = 88.1 87.9 88.8
B[ ] = A 2} 90.1 90.1 90.1
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7|BH o 2 9)'d 3] 7] E4](panel regression)2- ©]-&-3F o]ul EA~EJU](event study)E T2 A
7HA] Rad el el A8-gko 2a] AEASel| wtE FridwA WEkE SA4%0c A=
AREAFEE ARl vlX = A AIE ARRATE o] §Ete] &
= ARG Alel ©<es] 7] dHiolH £ o]-83tke] Y] AL i 2E F
Asta[A(2)], s R 71 3ol 54 F o=l TR e dgA]Ql 7]t RE oL
g /8714 vlolHE o]-&3te] AAR 5L flol whE AREARR-3ke] dekE A
HEE i (4). A7A = A7 Ee] gt 71ids Awskar AR 2 s
A A3} AAeF A Al

AREA TS o] F-2] TS SA 3] Slste] ofele} o] <dF-Ad(correlation) &
WFE @ AL ol g,
CR; ,=a;+YPostlib, ,+[\V,, ]+¢,, (1)
CR = a i+ Postlib; ,+[ NV, ]1+¢g @
CR,=a + X Postlib; ;,+ 6 WRank(size ) Postlib; .+ [AV,, 1+ ¢ 3
CR,= o+ X Postlib; ;+ 8 DRank(size ;) Postlib; ;+ AV, ]+ € 4

Alef| A AAEdZA] =Ax]9] (RS /7|2 71 253 MSCI World Index <+
A1Z AFsA|S{correlation coefficient) S AAFs}o] A -L-3hc), XA dWipelE o]
Bl S o]gsle] o4 Ald FrpHEAS AXbsle] 3-8-3F French, Schwert and Stambaugh
1987)9} 742 wbAS- A-83to] - dgAdo] ofelje} Rro] AbEEe) ohh 2 Aelx= ¥
2l& HloJE| & o] 83l Ak A7 A5AS A8l 9l

R

l"

}‘\?-]—‘—0‘—%%6]% CRszl Z (rszt T sit)(rum[ T wmt) /om‘ umtoﬂ -/]EH ‘}EE]U% lv:lll S7] qu/]
—EH%L:]‘E ﬁéi}#—‘l}%‘ l‘lsit 12 Z Vstho‘“ '/]OH HﬂE_/\—] O ~ Zl(rsitﬂ_usil)zoﬂ 'O/]—EH

Sl Aol ARAGA RS o5 QR HAE 3e] S1510] AHLAA G
o1 WAL EAIEOR ALgSto] o F 2074 71703 wlastel ARAR AH63} 717
8710 Alslahaleh) ARA A ] Postlive ARALG3} o) F-2) 24749 71 7HE

o

A7 17 test window) Al SleiM = vt A2 7 84aE FAlel st &
{did717ke] Aps 2REAlR-8t o]9le] 847) Hsld TheAde]l o wWold wd AREAH:

- 37 -



PE % BT %

gt ol% 913 912 A ~@el okele] FaAMGE TEo2 847
7o) $-219lS EA|5}7) Aa}nﬂ MSCI World IndexE &3k}, A A1 71 54 (World
market volatility) v, & EAHFE 288k= A2 wf§- F83leh ole T =A ARRAR
4] FA| == uie} o] g vt FARAR] SAA A RRe] gl AAIAAS] HEA el
upe} sxshs AEke] gl7] wiielrh o3t ik 53] AlA|e] FhHEAe] vl F
(extremely volatile) §-31o] YFebyttth (Solnik et. al., 1996 ; De Santis and Gerard, 1997: Longin and
Solnik 1995, 1999) 2] 7. FA1 A%k dEAlo] AAAAA 2e15e] el o4 wEo] ol
ot 7Fe A& A fl8ke] A AR, AAZHE, US 37048 T-bill 0|2, AH A==
WA T A AR AAAMTES SAIR
g 2 o] A AREARRSRel whE o=l AR/
g5 771419 *FFE'—«] g *74‘@# Eﬂ %E‘r. N7 8] FE= A7 87

fo

(<

oX,
E
LI

mlm
ko

g2 oo, oA 7HL§Cﬂ H"f’é FLER filv‘r. ol—t— 7]
A Ho| 3L 9lowd(F 4 0,69 RUSSHE] H ol 2197364 HUSY), 219 gAle] AriA 7)<
TR} AFEATERS] AAZF oh L, ©hed] 7| iaF ] Aol gl whE oSt 9l7]
ofj o]},

o] 5 13l F 7 AslellA 7199 FRE A hst Ak AAlE B 1270
g ddeZ BE 7S AVREEdS 75 oR Adstste] 7F 7|glel (0ollA T ARe] €]
< ZRE b CE 5ol BHWAIE AAE 305hel R qfeot b F 7
1.00(=305/305)= HF-o33tar, F2r} 71 22 71992 0.0033(=1/305)2 F-oigkc) F+ W
NE=7E Well 4] 7]9d& R A dststel s7PERE 7]9Ee] 0el4 Akl ghs
22 ) olE B9, 30 A$ 719t 2ol n' H4v14de] - 0.0476(=1/21)
71449 A5 1(=21/21)9] & ZHer) oledt 7| de 23] TN 7
[WRank(sizesi) : 127]=F A A A]<d: DRank(sizessi) : =718 A4S $19] A )7 (49 o]
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2 2
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et
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3 Sl RO S 2R A 4 4 e AE ot el AR
3dE WeAdd deAelMe 2de] 7)3ke] % 7‘3%‘ Aee et HEsisickE AgelMe
robustness-test=- $3] A7 17+e 22 2, 3d 2 A gale] mglth
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<ABSTRACT>

A study on the changes in correlation between emerging stock
markets and international stock markets after capital market
liberalization

Hyun-chul Chung *

This paper studies the impact of stock market liberalization(SML) on the changes in correlation
between emerging markets and international markets by applying not only market indices but also
individual firm data. The empirical results show that SML does not increase correlations, rather
decreases in some cases after controlling for macroeconomic fundamentals. Therefore the general

perception that SML increases the market correlation has not been supported.

*  Professor of Business Administration, Dankook University.
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