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<ABSTRACT>

A Study on the Effects of Enterprise Resource Planning
Implementation on Corporate Value

Woong-soo Jeon *

Ji-young Nam **

The purpose of this research is to investigate the effects of ERP implementation on the firm value.

47 samples are selected from listed companies for the sample perios of 1993 to 2000.

Empirical results show that the firm value of ERP implementing firms is higher than that of not
ERP implementing firms. The ERP implementing firms show positive cumulative abnormal
return(CAR) for 2 years after ERP implementation.

Furthermore the CAR of firms that adopted ERP earlier is higher than that of firms adopted ERP
lately.

Also the ERP implementing firms outperform non ERP implementing firms in terms of increasing

rate of sales and operating income.
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