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<ABSTRACT>

A Study on the Operating Characteristics of a Commaodity
Money Regime in Historical Appraisal

Hyung-nam Kwon *

Countercyclical or activist monetary policies are not possible with a system in which the gold
standard automatically, rather than a central bank with discretion, regulates the quantity of money.
That may be a blessing or a curse, depending on whether activist monetary policies actually relieve
instability, or instead they contribute to it. The effectiveness of a activist policy in a familiar theme
in the Keynesian-Monetarist debate in macroeconomics.

Attempts to measure real income instability under the classical gold standard, to contrast it which
instability in the post-war era, often conclude that real income was less stable under the gold
standard. These measurements may not be reliable as indicators of the degree that would be

experienced under a modern gold standard.

* Adjutant Professor of E-Commerce, Sung Kyul University, Instructor of Economics, Dankook University
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